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SWELLENDAM LOCAL MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
GENERAL INFORMATION 


NATURE OF BUSINESS 

Sweilendam is a local municipality performing toe functions as set out in the Constitution. (Act no *35 of 1996) 

COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category B Municipality (Local Municipality) as defines by the Municipal Structures Act. (Act no 117 
of 1998) 

JURISDICTION 

The Swellencam Municipality includes the following areas: 

Sweilendam 

Barrydale 

Suurbraak 

Buffeijagrsiviet 

Malagas 

Infanta 

MAYOR 

MrN.G. Myburgh 

MAYORAL COMMITTEE 

Mr N G. My burgh - Executive Mayor 
Mr A M Pokwas Executive Deputy Mayor 
Ms E.J Lambnecht 
Mr. f-f F ciu Rand 

ACTING MUNICIPAL MANAGER 

MrH. Schlebusch 

CHIEF FINANCIAL OFFICER 

Mr H. Schlebusch 

REGISTERED OFFICE 

49 Vootirek Street 

SWELLENDAM 

6740 

AUDITORS 

Auditor Gene r al South Africa 
Private 3ag XI 
Cherrpet, 7442 

PRINCIPLE BANKERS 

ABSA BANK .67 Voortrek Street, Sweilendam 

ATTORNEYS 

Powell Kelly Veirlman. F.O. Box 18. Sweilendam 

RELEVANT LEGISLATION 
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SWELLENDAM LOCAL MUNICIPALITY 

MEMBERS OF THE SWELLENDAM LOCAL MUNICIPALITY 


WARD 

COUNCILLOR 

Ward 1 

C 1” J. Larrbrech! 

Ward 2 

C.I.-J.C Noge 

Ward 3 

Cflr \\ G.du Ptessis 

Ward 4 

Cilr F.du Rand 

Ward 5 

Cllr G.LbazI 

Ward 6 

Cilr«.A fvlatthysen 

Proportional 

C’lr N.G Myburgh 

Proportional 

Cllr A M. Pokwas 

^roortinnal 

Cllr B.O Sonqw«nq\ 

Proportional 

Clir J.C.M.J Koch 

Proocrt on 2 l 

C'ir M.T.Swad 


APPROVAL OF FINANCIAL STATEMENTS 

I arr respcnslole for preparation of the annual financial statements for the yaar ended 
33 June 2C17, whicn aro set out on pages 1 to In terms of Section 123 (1) of the 
Municipal Firancs Management Act anc which l have signed on behalf of the Municipality. 
The annual ,; r,areal statements have beer prepared n ccccxance with GRAP. 

I acknowledge tn3l I am ult.nate y 'esponsib e for tho system of internal tinaucla contrc and 
that the system of internal control provides reasonable assurance tnat the fhanniai records 
can be relied on. 

have reviewed t "0 Municipality's cash flow forecast for tr-.e year to 3G June 2013 ar c is 
sstsued that the Municipal ty car cent nue :n opemtiooal existence for the foresee3b e 
future. 

T:io externa' auditors are respors his for independently review nc and 'eporting on the 
Municipality's hnardal statements 

I c&rtfy that tne remuneration cf Councillor sne ir-klnd oaner'ts are within the upper limits 
of the framework envisaged in Section 21S cf the Constitution, read with the Remunemt or 
of p.ib'ic Officer Bearer Act end the Minister of Provincial end _pcal Government's 
dst 2 rm.net on in accordance with this Act. 

Mr H.B SCHLE3USCH 
ACTING MUNICIPAL MANAGER 

Date: f 7. 
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SWELLENDAM LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2017 


NET ASSETS AND LIABILITIES 


Notes 2017 

R 

(Actual) 


2016 

R 

(Restated) 


Net Assets 

Housing Development Fund 
Capital Replacement Reserve 
Accumulated Surplus/(Deficit) 

Non-Current Liabilities 

Long-term Liabilities 
Employee Benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 
Current Employee benefits 
Provisions 

Payables Pom exchange transactions 

Unspent Conditional Government Grants and Receipts 

Current Portion of Long-term Liabilities 

Total Net Assets and Liabilities 

ASSETS 

Non-Current Assets 

Property. Plant srd Equipment 
Investment Property 
Intangible Assets 
Heritage Assets 
Capitalised Restoration Costs 

Current Assets 

inventory 

Recevables from exchange transactions 
Rece vables from non exchange transactions 
Ooerating Lease Asset 

Unpaid Conditional Government Grants and Receiots 
Taxes 

Cash and Cash Equivalents 

Total Assets 


257 323 282 242 534 258 


2 

3 559 068 

3 653 687 

2 

10 000 000 

10 000 000 


243 654 214 

228 880 571 


83 931 771 

84 239 644 

3 

33 079 562 

35 490 174 

4 

32 333 945 

31 323 382 

5 

13 518 263 

17 426 087 


54 015 635 

42 997 641 

6 

1 487 147 

1 374 791 

7 

3 B62 320 

6 570 210 

8 

16 133 249 

15 147 776 

9 

13 597 765 

12 652 454 

10 

11 504 569 

3 8S9 260 

3 

2 430 085 

3 053 150 


395 270 688 

369 771 544 



305 664 978 

300 485 954 

13 

275 204 067 

267 126 742 

14 

24 646 207 

25 031 691 

15 

416 894 

477 519 

16 

2 323 964 

2 323 964 

17 

3 073 846 

5 526 037 


89 605 710 

69 285 590 

18 

11 156 591 

10 929 615 

19 

8 369 575 

8 019 780 

20 

16 520 523 

12 349 157 

21 

38 279 

44 384 

10 

- . 

- 

12 

1 793 239 

1 509 018 

22 

51 727 5C3 

36 433 634 


395 270 688 369 771 544 
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SWELLENDAM LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2017 


REVENUE 

Revenue from Non-exchange Transactions 
Taxation Revenue 
Properly taxes 
Transfer Revenue 

Govern'-ten: Ora its a ad Subsidies - Capital 
Government Grants a id Subsidies - Operating 

Other Revenue 

Actuar al Gains 
Fines 

Revenue from Exchange Transactions 

Servoe Charges 

Rental of Facilities ard Equipment 

It'IcL'sl Earned - external mvestnoents 

li'lerosl Earned - outstanding debtors 

Llcerces and Permits 

Agency Services 

Ot he'income 

Reversal of Impairments 

Debt Impairment reversal 

Contrib uted Assets 

Stock Adjustments 

Ga n on disposal of Pronely, Plant atic Equipment 
Total Revenue 

EXPENDITURE 

Emp oyee related costs 
Remuneraticc of Counci lers 
Debt impairmeri 
Dad debts written-off 
Depreciation and Amort sa'inn 
impairments,Vvle- nffs 
Repai'B and MaintE-arce 
Act. aria iosses 
Finance Charges 
Bulk P.rchases 
Grarts anc Subsidies 
Slock Adjust mar Is 
General Expenses 

Loss on dispcsa of PfOpedy Plant and Equ oment 
Total Expenditure 

NET SURPLUS,'(DEFICIT] FOR THE YEAR 



2017 

2016 

Notes 

(Actual) 

(Restated} 


R 

R 



117 768 225 

11B 148 225 


32 603 168 

29 266 470 

23 

32 303 105 

29 285 473 


49 337 117 

60 642 521 

24 

•4 242 355 

'5 337 903 

24 

35 39* 755 

45 304 8'5 


35 547 940 

2B 219 235 

4 

2 300 005 

2120 324 


33 3*7 932 

25 395 S'1 


113 006 457 

105 663 975 

25 

1DD 363 S25 

90 488 133 


1 386 667 

1 402826 


3 535 777 

2 774 437 


1 728 511 

1 913 834 


£•39 862 

674 758 


15G3 7C1 

1 622 310 

26 

2 256 753 

2 284 740 

32 

- 

93 338 

30 

- 

2 034 323 


05 810 

55 030 


5 00- 

- 


1 337 805 

1 813 837 


230 794 681 

224 012 200 


27 

75 139 573 

DC C36 5*2 

2B 

* 379 308 

3 654 504 

29 

19 255 *15 

11 325 3GC 

29 

3 362 702 

5 C86 574 

30 

9 3*5 324 

3 745 494 

31 

240 172 

22 86C 


12 736 030 

10 072 701 

4 

23 017 

57 553 

32 

9 146 271 

10 251 505 

33 

60 *42 322 

*0 133 7*8 

34 

1 *84 C* 8 

1 443 DCO 



227 681 

35 

30 743 223 

*1 059 1*9 


' 573 

3C 954 


216 005 657 

205 153 188 


14 789 024 18 859 013 
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SWELLENDAM LOCAL MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2017 



Housing 

Capital 

Accumulated 

Total 


Development 

Replacement 

Surplus/ 



Fund 

Reserve 

(Deficit) 



R 

R 

R 

R 

Balance at 1 JULY 2015 

3 624 369 

5 000 000 

20C 652 092 

209 316 461 

Change in accounting policy 



. 

. 

Cor recital ol e-ror 


- 

14 3SB .'8C 

14 358 780 

Restated Balance at 1 JULY 2015 

3 624 369 

5 000 000 

215 050 872 

223 675 241 

Net Surplus tor the year 


- 

18 859 D12 

'8 859 312 

Transfer tc housing 

29 315 


(29 3IS) 


Transfer from Capita Replacement ! urxl (Capita expenu lure) 


728 544) 

1 725 54* 


1 ransfe* tc Capital Replacement Func 


C 725 54* 

;6 728 344) 

- 

Balance at 30 JUNE 2016 

3 653 687 

10 000 000 

228 880 571 

242 534 254 

Ne: Surplus for He year 


- 

1*785024 

14 78 & 024 

Transfer from housnj 

15 380 


(15 380) 

. 

Housing Loans written of 




. 

Trars'er from Capital Rep ,=»oement F.inn {Capital expenditure; 


{547 792; 

5*7 7D2 


Trarsrer to Capita Reolacoren: 1 end 


5*7 752 

(54? 792) 


Balance at 30 JUNE 2017 

3 669 067 

10 000 000 

243 654 214 

257 323 278 
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SWELLENDAM LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2017 


CASH FLOW FROM OPERATING ACTIVITIES 

Notes 

30 JUNE 2017 

R 

30 JUNE 2016 

R 

Receipts 

Ratepayers and other 

Government 

Interest 


147 297 262 

57 282 187 

5 264 288 

143 659 043 
57 561 848 

4 688 211 

Payments 

Suppliers and employees 

Finance charges 

Transfers and Grants 

32 

(167 656 735) 
(9 145 271) 

(1 484 CIS) 

(180 280 080) 
(10 251 688) 
(1 443 000) 

Cash generated by operations 

37 

31 557 712 

13 934 334 

CASH FLOW FROM INVESTING ACTIVITIES 




Purchase of Property. Plant and Equipment 

Proceeds on Disposal o*' Fixed Assets 

Purchase of Intangible Assets 

Decrease in Long-term Receivables 

13 

(14 773C36) 

1 447 629 
(12 114) 

(17 619 760) 
4 241 023 
(64 667) 

Net Cash from Investing Activities 


(13 342 521) 

(13 443 404) 

CASH FLOW FROM FINANCING ACTIVITIES 




Loans repa.d 

New loans raised 

Increase in Consumer Deposits 


(3 033 S78) 

112 357 

(2 S33 630) 
2 245 S20 
(35 175) 

Net Cash from Financing Activities 


(2 921 322) 

(722 885) 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


15 293 869 

(231 956) 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

38 

36 433 534 

51 727 503 

36 665 590 
36 433 634 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


15 293 869 

(231 956) 
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SWELLENDAM LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL POSITION AT 3Q JUNE 2017 
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SWELLENUAM LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGE! AND ACIUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2017 
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SWELLENDAM LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGEI AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2017 
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SWELLENDAM LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
CASH FLOW STATEMENT FOR THE YEAR ENDED .TO JUNE 2017 
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SWELLENDAM LOCAL MUNICIPALITY 
STATEMENT OF COMPARISON Or QIJDGFT AND ACTUAL AMOUNTS 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNC 2017 
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SW ELLEN DAM MUXICTPAl.1I V 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 

1.1. BASIS OF PREPARATION 

The financial statements neve been prepared on an accrual basis of accounting and are in 
accordance with historica cost convention uniess specified otherwise. 

The financial statements have been prepared in accordance with the Municipal Finance 
Management Act (MFMA) and effective standards of Generally Recognised Accounting 
Practices (GRAP), including any interpretations and directives issued by the Accounting 
Standards Board (ASB) in accordance with Section 122(3) of the Municipal Finance 
Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised - March 2012) and the hierarchy approved in Di r ective 5 issued by the 
Accounting Standards Board. 

A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or r equired by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's 
financial statements, unless explicitly stated otherwise. The details of any changes in 
accounting policies are exp.ained in the relevant notes to the financial statements. 

In terms of Directive 7: ‘The Application of Deenec Cost on the Adoption of Standards of 
GRAP" issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 


1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values a r e rounded to the nearest one Rand. 


1.3. GOING CONCERN ASSUMPTION 

These financial' statements have been prepared on a going concern basis. 


1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in tne financial statements is amended, prior 
period comparative amounts are restated, unless a standarc of GRAP does not require the 
restatements of comparative information. The nature and reason *or the reclassification is 
disclosed. Where material accounting errors have been identified in the current year, the 
correction is made retrospectively as far as is pract cable, and the prior yea' comparatives 
are restated accordingly. Where there has been a change n accounting policy in the current 
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SWELLE,\ DAM ML MCIPAL1 TV 


NOTES TO I llE FINANCIAL STAI’EMEN IN FOR THE YEAR ENDED 30 J1~NE 2017 


year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 


1.5 AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reportec as and when deemed necessary based on 
the relevance of any such amencment to the format and presentation of tne financial 
statements. The principal amendments to matters disclosed in the current financial 
statements inclJde erro'-s. 


1.6. MATERIALITY 

Material omissions or misstatements of items are material if they could, individually or 
collectively, mfiuence the decision or assessments of users of the financial statements. 
Materiality depends on the nature or size of the omission or misstatements judged in the 
surrounding circumstances. The nature or size of the information item, or a combination of 
both, could be the determining factor. Materiality is determined as 1% of total operating 
expenc:ture. This materiality is from management's perspective and does not correlate with 
the auditors materiality. 


1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 and 
guidelines issued by National Treasury. The comparison o' budget and actual amounts are 
disclosed as a separate additional financial statement, namely Statement of comparison of 
budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same period as the 
actual amounts. The budget information is therefore on a comparable basis to the actual 
amounts. 

The comparable information includes the following: 

■ the approved and final budget amounts; 

■ actual amounts and final budget amounts; 

Explanations for differences between the approved and final budget are included in the 
Notes to the Financial Statements. 

Explanations for material differences between the final budget amounts and actual amounts 
are induced the Notes to the Financial Statements. 

The disclosure of comparative informarion in respect of the previous period is not required n 
terms of GRAP 24. 
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SWEIJ.ENDAM MUNICIPALITY 


NOTES 10 I TIE ELNANCIAL STATEMENTS FOR FULL YEAR ENDED 30 JUNE 2017 


1.8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 

GRAP '8 Segment Reporting is effective from 1 April 2015. The implementation of 
GRAP 18 is delayed, in terms of Directive 5, for municipalities for the 2015/16 financial 
year. 

The following GRAP standards nave been issuec but are not yet effective and have not 
been early adopted by the Municipality: 


Standard 

Description 

Effective Date 




Directive 11 

Chanqes in Measurement Basis Followinq Initial 


Adoption of Standards of GRAP 

This Directive can be applied when a Municipality 
elects to change the measurement basis selected for 
certain assets on the initial adoption of Standards of 
GRAP 

No significant impact is expected as the Municipality 
has no intention of changing its measurement basis. 

GRAP 18 

(Original - Feb 2011) 

Segment Reporting 

The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 

No significant impact :s expected as info'mation to a 
large extent is already included in the appendices to 
the financial statements which do not form part of the 
audited financial statements. 

1 April 2015 

GRAP 20 

(Original - June 2011) 

Related Party Disclosure 

The objective of this Standard is to ensure that a 
Municipality’s financial statements contains the 
disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such paries. 

The Municipality resolved to adopt the disclosure 
requirements as per GRAP 20. The information is 
therefore included in tne financial statements. 

Unknown 

GRAP 32 

(Original - Aug 2013) 

Service Concession Arrangements: Grantor 

The objective of this Standard is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entity. 

Unknown 
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No such transactions or events are expected in the 
foreseeable future. 


(GRAF 17 

Service Concessions Arranqements Where a 

Unknown 


Grantor Controls a Significant Residual Interest 



in a Asset 

This inie r preLation of the Standards provides 
guidance to the grantor where it has entered into a 
service concession arangement, but only controls a 
significant residual interest in a service concession 
asset at the end of the arrangement, where the 
arrangement ooes not constitute a lease 

No such transactions or events are expected in ihe 
foreseeable future. 


GRAP 105 

(Original - Nov 2010) 

Transfer of Functions Between Entities Under 
Common Control 

The objective of this Standard is to establish 
accounting principles *'or the acquirer and transferor 
in a transfer of funct.ons between entities under 
common cortrol. 

No significant impact expected as any such 
transactions or events are expected in the 
foreseeable future. 

1 April 2015 

GRAP 106 

(Original - Nov 2010) 

Transfer of Functions Between Entities Not 
Under Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer of 
functions between entities not under common 
control. 

No significant impact expected as any suen 
transactions or events are expected in the 
foreseeable future. 

1 April 2015 

GRAP 107 

(Original - Nov 2010) 

Mergers 

The objective of this Standard is to establish 
accounting pnnciples for the combined entity and 
combining entities in a merger. 

No significant impact expected as any such 
transactions or events are expected in the 
foreseeable future. 

1 April 2015 

GRAP 108 

(Original - Sept 2013) 

Statutory Receivables 

The objective of this Standard is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

Unknown 
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The Municipality has resolved :o adopt the principles 
as set out in GRAP 108 to formulate its own 
accounting policy 


IGRAP 11 

Consolidation - Special Purpose Entities (SPE) 

The objectve of this Interpretation of the Standard is 
to prescribe under what circumstances an entity 
should consolidate a SPE. 

No significant impact is expected as the Municipality 
does not have any SPE’s at this stage. 

1 April 2015 

IGRAP12 

Jointly Controlled Entities non-monetary 
contributions 

The objective of this Interpretation of the Standa'd is 
to prescribe the treatment of profit-loss when an 
asset is sold or contributed by the venture to a 
Jointly Controlled Entity (JCE). 

No significant impact is expected as the Municipality 
does not have any JCE's at this stage. 

1 April 2015 

GRAP 109 

Accounting by Principles and Agents 

The objective of this Standard is to outline principles 
to be used by an entity to assess whether it is party 
to a principal-agent arrangement, and whether it is a 

Unknown 


principal or an agent in undertaking transactions in 
terms of such an arrangement. 

No significant impact is expected as the 
Municipality’s current treatment :S already in line with 
the Standards treatment. 


These standards, amendments and interpretations will not have a significant impact on 
the Municipality once implemented. 


1.9. RESERVES 

1.9.1 Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated surplus/ 
to the CRR. The cash in the CRR can only be utilized to ^nance items of oroperty, plant 
and equipment. The CRR is reduced and the accumulated surplus is credited by a 
corresponding amount when the amounts in the CRR are utilized. 
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1.9.2 Housing Development Fund 

The Housing Development Fund was estabiishec in terms o* the Housing Act, (Act Nc. 
107 of 1997). Loans from Nationa and Provincial Government, used to finance housing 
selling schemes undertaker by tie Municipality, were extinguished on 1 Ap'il 1998 and 
t'ansferred to the Housing Development Fund. Housing selling schemes, both completed 
and in prog r ess : as at 1 April 1998, were also transferred to the Housing Development 
Fund. In terms of the Housing Act, all proceeds from housing developments, which 
include rental income and sale of houses, must be paid into the Housing Development 
Fund. Monies standing to the credit of the Housing Development Fund can be used only 
to finance housing developments within the municipal area subject to the approval o l the 
Provincial MEC responsible for housing. 


1.10. LEASES 

1.10.1 Municipality as Lessee 

Leases a r e classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights} 
subject to finance lease agreements are initially recognised at the lower of tne asset’s fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of inte r est. In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed res'dual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment, investment 
property or intangibles assets. The lease liability is reduced by the lease payments, 
which a'e allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. The 
accounting policies relating to de-recognition of financial instruments are applied to lease 
payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are ^cognised on a straight-line basis over the term of the 
relevant lease. The dif*erence between the straight-lined expenses and actual payments 
made will give rise to a liability. The Municipality recognises the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee’s 
benefit *rom the use of the teased asset. 


1.11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 
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Unspent conditional grants are financial liabilities thai are separately reflected on the 
Statement of Financial Position. They represent jnspent government grants, subsidies 
and contributions from government organs. 


This liability always has to be cash-backed. The foliowing provisions are set for the 
creation and utilisation of this creditor; 

• Unspent conditional grants are recognised as a liability when the g r ant is received, 

• When grant conditions are met an amount equal tc the conditions met are 
transferred to revenue in the Statement o' Financial Performance. 

• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the investment is treated in accordance with grant conditions. If 
it is oayable to the funder it is recorded as part of the creditor. If it is the 
Municipality's interest, it is recognised as interest earned in the Statement of 
Financial Performance. 

The same accounting principles will be applied with the recognition of unspent Public 
Contributions, 


1.12. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to recerve the grant as set out in note 1.11 or if it is 
virtually certain that it will oe received based on that grant conditions have been met. 
They represent unpa-d government grants, subsidies and contributions from the public. 


1.13. PROVISIONS 

Provisions are recognised when the Municipality has a p r esent legal or constructive 
obligation as a result of past events, it is probable that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources. W'here 
the effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market's current assessment of the time value of money, 
adjusted for risks specfic to the liability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
Disclosed where an inflow of economic benefits or service potential is probable. 

Future events that may affect the amourt required to settle an ooligation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur, 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions a-e not recognised for futjre operating losses. The present 
obligation under an onerous contract is recognised and measurec as a provision. 
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The amount recognised 2 s a provision is the best estimate o' the expenditu-e required to 
sett'e the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 


1.14. EMPLOYEE BENEFITS 

Defined contribution plans a^e post-employment benefit plans under which the 
Municipality pays fixed contributions into a sepa r ate entity {a fund) and will nave no legal 
or constmctive obligation to pay further contributions if the fjnc does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 

Denned benefit plans are post-employment benefit plans other than defined contribution 
plans. 


1.14.1 Post-Retirement Medical Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% is paid by the members. The 
entitlement to these benefits is usually conditional on the employee remaining n service 
up to retirement age and the completion of a minimum service period. The present value 
of the defined benefit liability is actuarially determined in accordance with GRAP 25 - 
"Employee Benefits" {using a discount rate applicable to high quality government bonds). 
The plan is unfunded. 

These contributions are recognised in tne Statement of Financial Performance when 
employees have rende'ed the service entitling them to the contribution. The liability was 
calculated by means of the projected unit credit actuar.al valuation method. The liability in 
respect of current pensioners is regarded as fully accrued, and is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at 
the present value of the defined benefit obligation at the reporting date, minus the fair 
value at the reporting date of plan assets (if any) out of which the obligations are to be 
settled directly, plus any liability that may arise as a result of a minimum funding 
requirements. Payments made by the Municipality are set-off against the liability 
including notional interest, resulting from the valuation by tne actuaries and are 
recognised in the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
oeriod that it occu-s. These obligations are valued annually by independent qualified 
actuaries. 
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1.14.2 Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determineti 
milestones of service within the Municipality. The Municipality's obligation under these 


plans is valued by independent qualified actuaries annually and the corresoonding liability 
is raised. Payments are set-off against the liability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. . 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued annually by independent qualified 
actuaries. 


1.14.3 Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of ieave days due to employees at year-end and also on tne 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods f the current 
period's entitlement is not used in full. All unused leave will be paid out to the specific 
employee at the end o' that employee’s employment temn. 

Accumulated leave is vesting. 

1.14.4 Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is basec on bonus accrued at year-end for each employee. 


1.14.5 Pension and retirement fund obligations 

The Municipality provides retirement benefits for its employees and councillors. Defined 
contribution plans are post-employment benefit plans under which the Municipality pays 
fixed contributions into a sepa r ate entity (a fund) and will have no legal or constructive 
obligation to pay further contributions if the fund does rot hold sufficient assets to pay all 
employee benefits relating to employee service in the current and prior periods. The 
contributions to fund obligations for the payment of retirement benefits are recognised in 
the Statement of Financial Performance in the year they become payable. The defined 
benefit funds, which are administered on a provincial basis, are actuarially valued tri- 
annually on the projected unit credit method basis. Deficits identified are recovered 
through lump sum payments or increased future contributions on a proportional basis to 
all participating municipalities. The contributions and lump sum payments are recognised 
in the Statement of Financial Performance in the year they become payable. Sufficient 
information is not available to use defined benefit accounting for a multi-employer plan. 
As a result, defined benefit plans have been accounted for as if they were defined 
contribution plans. 
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1.14.6 Other Short-term Employee Benefits 

When an employee has rendered service to the Municipality Curing a reposing period, 
tne Municipality recognises the undiscountec amount of short-term employee benefits 
expected to be paid in exchange for that service: 


• as a liability (accrued expense), afte" deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the 
Municipality recognises that excess as ar asset (prepaid expense) to the extent 
that the prepayment will lead to. for example, a reduction in *uture payments or a 
cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the 
benefits in tne cost of an asset. 

1.14.7 Provision for Performance Bonuses 

A p r ovision, in respect of the liability relating to the anticipated costs of performance 
bonuses payab e to Section 57 employees, is recognised as it accrue to Section 57 
employees. Municipal entities' performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 


1.15. BORROWING COSTS 

The Municipality recognises all borrowing costs as an expense in tne period in which they 
are incurred. 


1.16. PROPERTY, PLANT AND EQUIPMENT 
1.16.1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use : n the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognised as an asset if : 
and only if it is probable that future economic benefits or service potential associated with 
the item will flow to the Municipality, and the cost or fair value of the item can be 
measured reliably. Items of property, plant and equipment are initially ^cognised as 
assets on acquisition date and are initially recorded at cost. The cost of an item of 
propedy, plant and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for it to be capable of operating in the 
manner intended by the Municipality, Trade discounts and rebates are deducted in 
arriving at the cost. The cost aiso includes the necessary costs of dismantling and 
removing the asset and restoring the site on wnich it is located. 

When signif cant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, 
plant and equipment. 
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Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is aeemec to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and ecuipnent is acquired in exchange for a non¬ 
monetary asset or monetary assets, o' a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value (the cost). It the secured 
item's fair value is not determinable, it's deemed cos: is the carrying amount of the 
asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and eduipment when 
tne Munic pality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1.16.2 Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Apart from 
the Lancfill site. Land is not depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being rep aced and capitalises the new component. Suoseouent expenditure incurrec on 
an asset is capitalised when it increases the capacity or future economic benefits or 
service potential associated with the asset. 

1.16.3 Depreciation and Impairment 

Dep r eciaton is calculated on the depreciable amount, using tne straight-line method over 
tne estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use. i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in r elation to the whole asset and tnat have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual depreciation rates are based on the 
following estimated useful iives: 
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Intangible assets 

Software 

8-10 Years 

Investment property 

Land 

0 

Investment property 

Buildings 

100 


PPE 

Laeses 

Office equipment 

5 

Land and buildings / Community Asst Buildings and fixures 

10-100 

Land and buildings / Community Asst Land 

0 

Infra 

Bridges, subways & culvert 16 - 100 

Infra 

Mains 

20-61 

Infra 

Meters 

20-50 

Infra 

Other 

20-53 

Infra 

Other roads 

15-80 

Infra 

Pump stations 

12-100 

Infra 

Purification works 

8-100 

Infra 

Reservoirs & tanks 

15-80 

Infra 

Sewers 

60-100 

Infra 

Supply/reticulation 

100 

Infra 

Switchgear equipment 

30-60 


Other Assets 

Air conditioners 

6-17 

Other Assets 

Cabinets/cupboards 

6-22 

Other Assets 

Chairs 

5-20 

Other Assets 

Computer Hardware 

4-27 

Other Assets 

General plant 

5-30 

Other Assets 

Generator 

7-15 

Other Assets 

Graders 

10-35 

Other Assets 

Lawnmowers 

4-23 

Other Assets 

Mechanical horses 

5-36 

Other Assets 

Miscellaneous furniture 

3-28 

Other Assets 

Office machines 

4-36 

Other Assets 

Radio equipment 

5-27 

Other Assets 

security systems 

5-11 

Other Assets 

Tables/desks 

7-20 

Other Assets 

Telecommunication 

16-25 

Other Assets 

Tools 

3-23 

Other Assets 

Tracktors 

16-26 

Other Assets 

Trucks/bakkies 

5-41 

Other Assets 

Vehicles 

8-24 
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Property, plant and equipment are reviewed at each reporting cate for any indication of 
impairment. If any such indication exists, the asset's recoverable amount is estimated. 

The impairment recognised in the Statement of Financial Performance is the excess of 
the carrying value over the recoverable amount. 


An impairment is reversed oniy to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of impairment is recognised in the Statement of Financial 
Performance. 

1.16.4 De-recognitlon 

Items of property, plant and equipment are derecognised when the asset is disposec or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financ al Performance. 

1.16.5 Land and buildings and Other Assets - application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Beard, issued in December 2009. The 
Municipality applied deemed ccst where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as detemiined by a valuator was used 


in order to determine the deemed cost as on 1 July 2009. For Other Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 2008. 


1.17. INTANGIBLE ASSETS 
1.17.1 Initial Recognition 

An intangib ; e asset is an identifiable non-monetary asset without physical substance. 

An asset meets the identifiable criterion in the definition of an intangible asset when it: 

■ is separable, i.e. is capable of being separated or divided from the Municipality and 
sold, transferred, licensed, rented or exchanged, either individually or together with 
a related contract, identifiable asset or liability, regardless of whether the 
Municipality intends to co so; or 

• arises from binding arrangements from contracts, regardless of whether those 
rights are transferable or separable from the Municipality or from other rights and 
obligations. 

The Municipality r ecognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 
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Where ar intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary anc non-monetary assets, the asset acquired is 
initially measured at fair value {the cost). If the acquired item's fair value is not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 


1.17.2 Subsequent Measurement - Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 


1.17.3 Amortisation and Impairment 

Amortisation is cha r ged so as to write off the cost or valuation of intangible assets over its 
estimated usefu, lives using the straight line method. Amortisation of an asset begins 
when it :s available for use. i.e. when it is in the condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to tne whole asset and that have different useful lives are amortised 
separately. The estimated use x ui lives, residual values and amortisation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation r ates are based on the following estimated 
useful lives: 


Years 

Computer Software 5-10 


1.17.4 De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 


1.17.5 Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Intangible Assets the depreciated replacement cost method was used to 
establish the deemed cost as on 1 July 2008. 
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1.18. INVESTMENT PROPERTY 

1.18.1 Initial Recognition 

Investment property is recognised as an asset when and only when: 

• it is probable that the future economic benefits or service potential that are 
associated witn the investment property will flow to the Municipality, and 

• the cost or fair value of tne investment property can be measured reliably. 

Investment property includes property (land or a buildng, or part of a building, or both 
land and buildings held under a finance lease) held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the o'dinary course of operations. 
Property with a cu'rently undetermined use, is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost including 
transaction costs once it meets the definition o* investment property. However, where an 
nvestment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment properly for no or a nomina value), its cost is its fair value as at 
the date of acqj:s;tion. The cost of self-constructed investment property is measured at 
cost. 

Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at the date o * change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equioment up to the date of 
change in use. 


1.18.2 Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of investment property are measured at cost less 
accumulated Depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 


1.18.3 Depreciation and Impairment - Cost Model 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives o 1 the assets. Depreciation of an asset begins when it is 
available for use, i.e. when t is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant n relation to the wnole asset and that have different useful lives a r e 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end. with the effect of any changes in estimate 
accounted for on a prospective basis. 

Investment Property Years 

Buildings 3CM20 
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1.18.4 De-recognition 

Investment property is derecognised when it s disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item o* investment property is determined as 
the d:ffe r ence between :he sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 

1.1 B.5 Application of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. Tne 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 Ju l y 2009 


1.19 HERITAGE ASSETS 

1.19.1 Initial Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, 
natural, scientific, technological or artistic significance and is held and p'eserved 
indefinitely for the benefit of present and future generations. 

A heritage asset is recognised as an asset if, and only if it is probable that future 
economic benefits or service potential associated with the asset will flow to the 
Municipality, and the cost or fair value o' the asset can be measured reliably. 

A heritage asset that qualifies for recognition as an asset is measured at its cost. Where 
a heritage asset is acquired through a non-exchange transaction, its cost is deemed to be 
its fair value as at the date of acquisition. 


1.19.2 Subsequent Measurement - Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any accumulated 
impairment losses. 

1.19.3 Depreciation and Impairment 

Heritage assets are not dearedatec 

Heritage assets are reviewed at each reporting date for any indication of impairment. If 
any such indication exists, the asset's recoverable amount is estimated. The impairment 
recognised in the Statement of Financial Performance is the excess of the carrying value 
over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of impairment is r ecognised in the Statement of Financial 
Performance. 
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1.19.4 De-recognition 

Heritage assets are derecognised when it is disposed or when the r e are no further 
economic benefits expected from the use of the heritage asset. The gain o" less arising 
on the disposal or retirement of a heritage asset is determined as the difference between 
the sales proceeds and the carrying vaiue o' the heritage asset and is recognised in the 
Statement of Financial Performance. 

1.19.5 Application of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Boa r d, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset oouid not be 
Determined. The fair value as oetermined by a valuator was used in order to determine 
the deemed cost as on 1 July 2009. 


1.20. IMPAIRMENT OF NON-FINANCIAL ASSETS 
1.20.1 Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether the'e is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 

(a) External sources of information 

• During the period, an asset's market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or will take place in the near future, in the 
technological, market, economic or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated. 

• Market interest rates or other market rates cf return on investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially. 

(b) Internal sources of information 

• Evidence is available of oosolescence or physical damage of an asset. 

■ Significant changes with an adverse effect on the Municipality have taken 
place during the period, or are expected to take place in the near future, n 
the extent to which, or manner in which, an asset is used or is expected to 
be used. These changes include the asset becoming idle, plans to 
discontinue or restructure the operation to which an asset belongs, plans to 
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• dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite. 

• Evidence is available Lot interna! reporting that indicates that the economic 
performance of an asset is. or will be : worse than expected. 

Tne re-designation of assets from a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shall only occur 
when there is clear evidence that such a re-designation is aopropriate. A re-designation, 
by itself, ooes not necessah y trigger an impairment test or a reversal of an impairment 
loss. Instead, the indication for an impairment test O' a reversal of an impairment loss 
arises from, as a minimum, the indications listed above. 


An asset's recoverable amount is the higher of an asset's or cash-generating unit s 
(CGU) fair value less costs to sell and ts value in use and is determined for an individual 
asset, jnless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of ar asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverab e amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. Ir determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
res dual value (if any), on a systematic basis over its remaining useful life. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recogr sed impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset’s or CGU's recoverable 
amount. A previously recognised impairment loss is reversed only if there has been a 
change in the assumptions used to determine the asset's recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does no: exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss been 


recognised for the asset in prior years. Such reversal is recognised in the Statement of 
Financial Performance. 

1.20.2 Non-cash-generating assets 

Non-cash-generat,ng assets are assets other than cash-generating assets, 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is reouired. the Municipality estimates the asset's recoverable service amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 
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(a) External sources of information 

• Cessation, or near cessation, of the demand or need for services provided 
by the asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the pehoc or will take place in the near future, in the 
technological, legal or government policy environment in which the 
Municipality ope'ates. 


(fc) Internal sources of information 

• Evidence is available of physical damage of an asset. 

• Significant long-term, changes with an adverse effect on the Municipality 
have taken place during the pe'ioc, or are expected to take place in the near 
futu'e, in tne extent to which, or manner in which, an asset is used or is 
expected to be used. These changes incluae the asset becoming idle, clans 
to discont nue or restructure the operation to which an asset belongs, or 
pians to dispose of an asset befo'e the previously expected date. 

• A decision to halt the construction of the asset before it is complete or in a 
usable condition. 

• Evidence is available from internal reporting that indicates that the service 
performance of an asset is, or will be. significantly worse than expected. 

An asset's recoverable service amount is the higher of a non-cash-gene r ating asset s fair 
value less costs to sell and its value in use. If the 'ecoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss is recognised in the 
Statement of Financial Performance. 

The value in use of a non-cash-generatinc asset is the present vaiue of the asset's 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the *o'.lowing approaches, depending on the nature 
of the asset in question: 

• depreciation replacement cost approach - the present value of the remaining 
service potential of an asset is determinec as the depreciated replacement cost of 
the asset. The replacement cost of an asset is the cost to replace the asset's gross 
service potential. This cost is depreciated to reflect the asset in its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 


• asset or through replacement of its gross service potential. The depreciated 
replacement cost is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to refect the already consumed or expired service potential of the asset. 

• restoration cost approach - the cost of restoring the service potential of an asset to 
its pre-impared level. Under this approach, the present value of the remaining 
se'vice potent,al of the asset is determined by subtracting the estimated restoration 
cost of the asset from :he current cost of replacing the remaining se'vice potential 
of the asset before impairment. The latter cost is usually determined as the 
depreciated reproduct on or replacement cost of the asset, whichever is lower 
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• service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform to the reduced number of service units 
expectec from the asset in its impaired state. As in the restoration cost approach, 
the current cost of replacing the remaining service potential of the asset before 

• impairment is usually oetermined as the depreciated reproduction o- rep.acemeni 
cost of :he asset be'O r e impairment, whichever is lowen 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's 
length transaction between knowedgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised immediately in surplus or defict.The Municipality 
assesses at each reporting date whether there is any indication that an impairment loss 
recognised in prior periods { or an asset may no longer exist or m3y have decreased. If 
any such indication exists, the Municipality estimates the recoverable service amount of 
that asset. 

An impairment loss recognised in prior periods for an asset is reversed rf there has been 
a change in the estimates used to determine the asset's recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prio r periods. Such a reversal of ari 
impairment loss is recognised in the Statement of Financial Performance. 


1.21. INVENTORIES 
1.21.1 Initial Recognition 

Inventories comprise of current assets held for sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset if, and only if, it 
is probab.e that future economic benefits or service potential associated with the item will 
flow to the Municipality, anc the cost of the inventories can be measured reliably. 
Inventories are initially recognised at cost. Cost generally refers to the purchase pnce, 
plus non-recoverable taxes, transport costs and any other costs in bringing the 
inventories to their current location and condition Where inventory is manufactured, 
constructed or produced, the cost includes the cost of labour, materials and overheads 
used during the manufacturing process. 


Water nventory is being measured by multiplying the cost per kilo litre of purified water 
by the amount of water in storage. 

Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), tne cost is deemed to be equal to the fa>r value of the item on 
the cate acquired. 
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1.21.2 Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are tc 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving inventories are 
identified and written down. Differences arising on the valuaton of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of inventories arising from an increase in 

net realisable value o r current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 

The carrying amount of inventories is recognisec as an expense in the period that the 
inventory was sold, distributed, written off or consumed, un'ess that cost qualifies for 
capitalisation to the cost of another asset. 

The basis of allocating cost to inventory items is the weighted average method. 

Water inventory is measured annually at the reporting date by way of dip readings and 
the calculated volume in the distribution network. 

Cost of land held for sale is ass gned by using specific ident:fication of their individual 
costs. 

1.22. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
-eceivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions) and non-current investments. The future utilization of Unspent Conditional 
Grants is evaluated in order to determine whether it is t r eated as financial mstruments. 

1.22.1 Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a party to 
the contractual provisions of the instrument at fair value plus, in the case of a financial 
asset or f,nancial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability. If finance charges in 
respect of financial assets and financial liabilities are significantly different from similar 
cha r ges usually obtained in an open market transaction, adjusted for the specific risks of 
the Municipality, such differences are immediately recognised in the period it occurs, and 
the unamortised portion adjusted over the period of the loan transactions. 
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1.22.2 Subsequent Measurement 

Financial assets are categonsec according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financia liabilities 
are categorised as e ther at fair value or financial liabil ties carried at amortised cost. The 
subsequent measurement of financial assets and liabilities depends on this 
categorisation. 


1.22.2.1 Receivables 

Receivables are classified as financial assets at amortised cost, and are 
subsequently measured at amortised cost using the effective interest rate methoc. 


For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
"inancia reorganisation and default or delinquency in oayments (more than 90 aays 
overdue). If the Municipality determines that no objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not, it 
includes the asset in a group o l financial assets with similar credit risk characteristics 
anc coi'ectvely assesses them for incaiment. Assets that 3re individually assessed 
for impairment and for which an impairment 'OSS is, or continues to be. recognised 
are not included in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount 
of the loss is measured as the difference between the assets's carrying amojnt and 
the present value of estimated future cash flows (excluding future expected cedit 
osses that have not yet beer, incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss is recognised in 
the Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective nterest rate of the 
asset. Loans together with the associated allowance are written off 'when there is no 
realistic prospect of future recovery and all collateral has been realised or has been 
transferred to the municipality. If, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairment ioss is increased 
or reduced by adjusting the allowance account. If a future write-off is later recovered, 
the recovery is recognised in the Statement of Financial Performance, 

The p r esent value of the estimated future cash flows is discounted at the financia 
asset's original effective interest rate, f mater al. If a loan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 


Page 34 



SWELLEND AM MI NT CTPAT ITS 


NOTES TO THE FIN ANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 


1.22.2.2 Payables and Annuity Loans 

Financial liabilities consist o * payab es and annuity loans. They are categorised as 
financial liabilities held at amortised cost, and are initially recognised at fair value 
and subsequently measured at amortised cost using an elective interest rate, which 
is the initial carrying amount, less repayments, plus interest. 


1.22.2.3 Cash and Cash Equivalents 

Cash includes cash on hand {including petty cash) and cash with banks. Cash 
equivalents are short-temi highly liquid investments, readily convertible into known 
amounts of cash that a^e held with registered oanking institutions with maturities of 
three months or less and are subject to an insignificant risk of change in value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. The Municipality 
categorises cash and cash ecuivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilisec. Finance changes on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts 
are categorised as financial liabilities carried at amortised cost. 

1.22.2.4 Non-Current Investments 

Investments which include investments in municipal entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, trie carrying vaiue is adjusted by trie 
impairment loss, which is recognised as an expense in trie Statement of Financial 
Performance in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disoosai proceeds and 
the carrying amojnt is recognised in the Statement of Financia Performance. 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments. 


1.22.3 De-recognition of Financial Instruments 
1.22.3.1 Financial Assets 

A financial asset {or, where applicable a part of a financial asset or part of a g r ojp of 
similar financial assets} is derecognised when: 

• the rignts tc receive cash flows from the asset have expired; or 

• the Municipality has transferred its rignts to receive cash flows from the asset 
or has assumed an obligation to pay the received cash ‘lows in full without 
material delay to a third party under a 'pass-through 1 arrangement; and either 
fa) the Municipality has transfered substantially all the risks and rewards of 
the asset, or fb) the Municipality has neither transferred nor retained 
substantally all the risks and rewards of the asset, but nas transferee 
control o* the asset. 
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When tne Municipality has transferred its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, and has neither transferred nor 
retained substantially a! the risks and rewards of tne asset nor transferred control of 
the asset the ole asset is oerecognised and a new asset is recognised to the extent 
of the Municipality's continuing involvement in the asset. 

Continuing involvement that takes the form of a guarantee over the Transferred asset 
is measured at tne lower of the original carrying amount of the asset and the 
maximum amount of consideration that the Municipality could be reouired to repay. 

When continuing involvement takes the form of a written and/or purchased option 
{including a cash settled option or similar provision) on the transferred asset, the 
extent of the Municipality's continuing involvement is the amount of the transferred 
asset that the Municipality may repurchase, except that in the case of a written put 
option {including a cash settled option or similar provision) on an asset measured at 
fair value, the extent of the Municipality's continuing involvement is limited to the 
■ower of the fair value of the transferred asset and the option exercise p r ice. 


1.22.3.2 Financial Liabilities 

A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a de-recognition of the 
orig.nal liability anc the r ecognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the Statement of Financial 
Performance. 

1.22.4 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if. there is a currertiy enforceable Segal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 


1.23 STATUTORY RECEIVABLES 

Statutory receivables arise from legislation, supporting regulations, or similar means and 
require settlement by another entity in cash or another financial asset. Statutory 
'eceivables can arise from both exchange and non-exchange transactions. 

1.23.1 Initial Recognition 

Statutory receivables are recogn.sed when the related revenue is recognised when 
the receivable meets the definition of an asset. 
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1.23.2 Measurement 

The Municipality initially measures the statutory receivables at their transaction amourt. 
The Municipality measure statutory receivables after initial recognition using the cost 
method. Under the cost method, the initia measurement of the receivable is changed 
subsequent to reflect any: 

(a) interest o^ other charges that may have accrued on the receivable; 

(b) impairment losses; and 

(c) amounts derecognised. 

The Municipality assesses at each reporting date whether there :s any indication that a 
statuto'Y receivable may be impaired. If there is an indication that a statutory receivable 
may be impaired, the Municipality measures the impairment loss as the difference 
between the estimated future cash flows and the carrying amount. Where the carrying 
amount is higher than the estimated future cash flows, the carrying amount of the 
statutory 'eceivable :s reduced, through the use of an allowance account. The amount of 
the ioss is recognised in the Statement of Financial Performance. In estimating the future 
cash flows, the Municipality considers both the amount and timing of the cash flows that it 
will receive in future. Consecuentiy, where the effect of the time value of money is 
material, the Municipality discounts the estimatec future cash flows using a rate that 
reflects the current risk free rate and any risks specific to the statutory receivable for 
which the future cash flow estimates have not been acjusted. 

An impairment loss recognised in prior periods for a statutory receivable is revised if tnere 
has been a change in the estimates used since the last impairment loss was recognised, 
or to reflect the eTect cf discounting the estimated cash flows. Any previously recogn sed 
impairment loss is adjusted by adjusting the allowance account. The amount of any 
adjustment is recognised in the Statement of Financial Performance. 

1.23.3 Derecognition 

The Municipality derecognises a statutory receivable when: 

(a) the rights to the cash flows from the mceivable are settled, expire or are waived: 

(b) the Municipality transfers to another party substantially all of the risks and rewards of 
ownership of the receivable; or 

(c) the Municipality, despite having retained some significant risks and rewards of 
ownership of the receivable, has transferred control of the receivable to another party 
and the other party has the practical ability to sell the receivable in its entirety to an 
unrelated third pady. and is able to exercise that ability unilaterally and without 
needing to impose additional restrictions on the transfer. In this case, the 
Municipality: 

(i) derecognise the receivable; and 

iii) recognise separately any rights and obligations created or retained in the transfer. 


1.24. REVENUE 

1.24.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue Pom another entity without directly giving approximately ecual value in 
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exchange. Revenue from non-excnange transactions is generally recognised to the 
extent that tne related receipt or receivable qualifies for recognition as an asset and there 
is no liability to reoay the amount. 

Grants, transfers and donations received or receivable am recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset. A 
corresponding liability is recognised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and wnen the conditions attached to 
the grant are met. Grants without any conditions attached are recognisec as revenue 
when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. At the time of initial recognition the full amount of revenue is recognised. If tne 
Municipality does not enforce its obligation to collect the revenue, this would be 
considered as a subseouent event. Collection charges are recognised when such 
amounts are legally enforceahle. 

Penalty interest on unpaid rates is recognised on a time proportionate basis as an 
exchange transaction. 


Fine Revenue constitutes both spot fines and summonses. Fine revenue is recognised 
when the spot fine or summons is issued. In cases where fines and summonses are 
issued by another government institute, revenue will on'y be recognised when monies are 
receivec, as the Municipality does not have any control over fines issued by other 
government institutes. 

Revenue from public contributions and donations is recognised when ail conditions 
associated with the contribution have been met or where the contribution is tc finance 
property, plant and equipment, when such items of property, p.ant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
public contributions have been receivec, but the Municipality has not met the related 
conditions, ; t is recognised as an unspent public contribution {liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reiiably and is not being offset against the relatec expenses of 
repairs or renewals of the impaired assets. 

Contributed progeny, plant and equipment s recognised when such items of p'operty, 
plant and equipment qualifies for recognition and become available for use by the 
Municipality. 

All unclaimed deposits are initially recognised as a liability until 12 months expires, when 
all unclaimed deposits into the Municipality's bank account may be treated as revenue. 
Historical patterns have 'ndicated that minimal un dentified deposits are reclaimed after a 
period of twelve months. This assessment is performed annually at 30 June. Therefore 
the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it is reasonable to recognise all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
unclaimed deposits for three years in the event that a party should submit a claim after 12 
months, in which case it will be expensed. 


2 8 



SWELEENDAM MIATCTPAJ ,1I V 


NOTES TO THE FINANCIAL STATEMENTS FOR THE VF.AR ENDED 30 JUNE 2017 


Revenue from the recovery of unauthorised, irregular, fruitless anc wasteful expenditure 
:s based on legislated proceoures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003} and is recognised when the recovery thereof from 
the responsible councillor or officials is virtually certain. 

Revenue is measured at the fair value of the consideration received o r receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
a:so recognises reven je equivalent to tne amount of the asset measured at its fair value 
as at the date of acouisit'on, unless it is also requirec to recognise a liability. Where a 
liability is requirec to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any, recognised as 'evenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition ts satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

1.24.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for se-vices rendered or goods sold, the value of which approximates the 
consideration received or receivable. 


Revenue from the sale of goods is recognised when all the following conditions have 
been satisfied: 

• The Municipality has transferred to the purchaser the significant risks and r ewards 
of ownership of the goods. 

• The Municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective control over the goods sold, 

• The amount of revenue can be measured reliably. 

• It is probable that the economic benefits o' sen/ice potential associated with the 
transaction will flow to the Municipality. 

• The costs incurred or to be incurred in r espect of the transaction can be measured 
reliably. 

At the time of initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal obligation to collect, unless the individual 
collectability is considered to be improbable. If the Municipality does not successfully 
enforce its obligation to collect the revenue this would be considered a subsequent evert. 

Service charges relating to electricity and water are based on consumption and a basic 
charge as per Council resolution. Meters are read on a monthly basis and are 
recognised as revenue when invoiced. Where the Municipality was unable to take the 
actual month's reading of certain consumers, a provisional estimate of consumption for 
that month will be created. . The provisional estimates of consumption 3re recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made 
in the invoicing penod in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. It is estimated that pre-paid electricity is consumed within 5 to 7 days after date of 
burchase. The pre-paid electric ty sold, but not consumed yet at year-end is disclosed as 
wilder Payables from Exchange Transactions in the Statement of Financial Position. 
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Service charges relating to refuse removal a'e recognised on a monthly basis in arrears 
oy applying the approved tariff to each property that has improvements. Tariffs are 
determined per category' of property' usage, and a r e levied monthly based on the 
recoroed number of r efuse points per property. 

Interest revenue is recognised using the effective interest rate method. 


Revenue from tne rental of facilities and equipment is recognised on a straight-line basis 
over the tenn of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is -ecognised when 
the relevant service is rendered by applying the relevant tariff This includes the issuing 
of licences and permits. 

Revenue from the sale of gooes is recognised when substantially all the nsks and 
rewards in tnose goods are passed to the consumer. 

Revenue arising out cf situations where the Municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of ary fee or commission payable to 
the municipality as compensation for executing the agreed services. 


Revenue is measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It is measured 
at the fair value of the consideration received or receivable taking into account tne 
amount of any trade discounts and volume rebates allowed by the Municipality. 

In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determinec by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of either: 

• The prevailing rate for a similar instrument of an issuer with a similar credit rating; 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash saes price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transactor that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange s regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or serv ces received, adjusted by the 
amount of ary cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
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of the gooes or services given up, adjusted by the amount of any cash or cash 
eourvalents transferred. 

1.25 TRANSFER OF FUNCTION (Municipality as the acquirer) 

A function is an integrated set of activities that is capable of being conducted and 
managed for purposes of achieving a Municipality's objectives, either by providing 
economic benefits or service potential. 

A transfer of functions is the reorganisation and/or the re-allocation of functions between 
Municipalities by transferring functions between Municipalities or into another entity. 

An asset is identifiable if it either: 

• is sepa r able. i e. is capable of being separated o r divided from the Municipality and 
sole, transferred, licensed, rented or exchanged, either individually or together with 
a related contract, asset or liability; or 

• arises from contractual rights (inc'uding rights arising from binding arrangements) 
or other legal rights {excluding rights granted by statute), regardless of whether 
tnose rights are transferable or separable from the Municipality or from other rights 
and obligations. 


The Municipality accounts for each transfer of functions between entities not under 
common control by applyirg the acquisition method. Applying the acquisition method 
requires: 

(a) identifying the acquirer (Municipality); 

(b) determining the acquisition date; 

(c) recognising and measuring the identifiable assets acquired, the liabil ties 
assumed and any non-controlling interest in the acquiree; and 

(d) recognising the difference between (c) and the consideration transferred to the 
seller. 

As of the acquisition cate, the Municipality recognises the identifiable assets acquired 
ard the liabilities assumed. The identifiable assets acquired and liabilities assumed 
meets the definit ons of assets and liabilities in the Framework for (he Preparation and 
Presentation of Financial Statements and the recognition criteria in the applicable 
Standards of GRAP at the acquisition date. In addition, the identifiable assets acquired 
and liabi ities assumed are part of what the Municipality and the acquiree (or its former 
owners) agreed in the binding arrangement. 

The Municipality measures the identifiable assets acquired anc the labilities assumed at 
their acquisition-date fair values. 

The Municipality subsequently measures and account for assets acquired and liabilities 
assumed in accordance with other applicable Standards of GRAP. 
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1.26 RELATED PARTIES 

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 - 
"Related Party Disclosures’. 

A related party is a oerson or an entity; 

• with the ability tc control or jointly contro the other party, 

• or exercise significant influence over the other party, or vice versa, 

■ or an entity that is subject to common control, or joint control. 


The following are regarded as relatec part es of the Municipality: 

{a} A person or a close member of that person's family is relatec to the Municipality if 
that person: 

• has control or jo nt control over the Municipality. 

• has significant infiuence over the Municipalities. Significant influence is the 
power to participate n the financial and operat ng policy decisions of the 
Municipality. 

• is a member of the management of the Municipality or its controlling entity. 

(b) An ent ty is related to the Municipality rf any of the following conditions apply: 


• the entity is a member of the same economic entity {which means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others). 

• one entity is an associate or joint venture of the othe' entity (or an associate 
or joint venture of a member of an economic entity of which the other entity is 
a member). 

• both entities are joint ventures of the same third party. 

• one entity is a joint venture of a third entity and the other entity is an 

associate of the third entity. 

• the entity is a post-employment benefit p an for the benefit of employees of 
either the Municipality or an entity re.ated to the Municipality. If the reporting 
entity is itself such a plan, the sponsoring employers are relatec to the entity. 

• the entity is controlled or jointly controlled by a person identified in (a). 

• a person identified in (a) has significant influence over that entity or is a 

member of the management of that entity (or its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be influenced by that person in their dealings with the 
Municipality. A person is considered to be a close member of the family of another 
person if they: 
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(a) am manned or live together in a relationship similar to a marriage; or 

(b) are separatee by no no r e than two degrees of natural or legal consanguinity or 
affinity. 

Management (formerly known as “Key Management”) includes all persons having the 
authority and responsibility for olanning ; directing and controlling the activities of the 
Municipality, including: 

(a) all members of the governing body of the Municipality; 

(b) a member of the governing body of an economic entity who has the authority anc 
responsibility for planning, directing and controlling the activities o* the Municipality; 

(c) any key advisors of a member, or sub-committees, of the governing body who has 
the authority anc responsibility for planning, directing and controlling the activities 
of the Municipality; and 

id) the senior management team of the Municipality, including the chief executive 
officer or permanent head of the Municipality, unless already included in (a). 


Management oersonnel include; 

(a) All directors or members of the governing body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 

(b) Other persons having the autho'ity and responsibility for plann ng, directing and 
controlling the activities of the reporting Municipality being the Municipal Manager. 
Chief Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided to the 
Municipality in their capacity as members of the management team or employees. 
Benefits derived directly or indirectly from the Municipality for services in any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 
as a reimbursement for expenditure incurred by those persons for the benefit of the 
Municipality. 

The Municipality operates in an economic environment currently dominated by entities 
directly or Indirectly owned by the South African government. As a result of the 
Constitutional independence of all three spheres of government in South Africa, only 
parties within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm’s length and not on normal 
commercial terms are disclosed. 


1.27. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ o 1 state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003}. 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
ncurred) in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 
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1.28. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003}, the Municipal Systems Act (Act Nc. 32 of 2000), 
the Public Of ice Beare r s Act. and {Act. No. 20 of 1998) or is in contravention of the 
Municipality's Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accourted for as expenditure 
(measured at actual cost incurred} in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statemeni of Fmanc.al 
Performance. 


1.29. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided hac reasonable care been exercised. Fruitless and wasteful expenditure is 


accourted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recoverec, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 


1.30. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from pas: events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or mo r e 
uncertain future events not wholly within the control of the Municipality. A contingent 
liability could aiso be a present obligation that arises from past events, but is not 
recognised because it is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measu r es with sufficient reliability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resou r ces 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economic benefits or service potential s probable. 

Management judgement is required when recognising and measuring contingent 
liabilities. 


1.31. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality's accounting policy, management has made 
the following significant account ng judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the financial statements: 

1.31.1 Post-retirement medical obligations and, Long service awards 

The cost of post-retirement medical obligations and long service awards are determined 
using actuarial valuations. The actuarial valuation involves making assumptions about 
discount rates, expected rates of return on assets, future salary increases, mortality rates 
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and future pension increases, Major assumptions used are disclosed in note 4 of the 
financia statements. Due to the long-term nature of these plans, such estimates a^e 
subject to significant uncertainty. 

1.31.2 Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment of tne 
extent to which debtors have defaulted on payments alreacy due. and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 

1.31.3 Property. Plant and Equipment 

The useful lives of p r operty ; plant and equipment are based on management's 
estimation. Infrastructure’s useful lives are based on technical estimates of the practical 
useful lives for the different ;n*rastructure types, given engineehng technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of cap tal binding, service 

requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whetner the assets will be sold or used to tne end of their 
useful lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions r egarding useful lives 
and residual values of property, plant anc equipment. 

• The useful life of movable assets was determined using the age of similar assets 
available for sale :n the active market. Discussions with people within the spec fic 
industry were also held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

■ The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality aiso consulted with engineers to support 
the useful life of buildings, with specific reference to the structural design of 
buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for deprecated replacement cost was determined by using either one of the 
following: 

• cost of items with a similar nature currently in the Municipality's asset register; 

• cost of items with a similar nature in other municipalities' asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality's asset register is considered to be accurate; 

• cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7. 
management made use of on independent valuator. The valuator’s valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the assets 
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1.31.4 Intangible Assets 

The useful lives of intangible assets are based on management's estimation. 
Management consicers the impact of technology, availability of capital fjnding. service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Reference was made tc intangibles used within the Municipality and other municipalities 
to determine the useful life of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaning 
du r ation of the assets. 


1.31.5 Investment Property 

The useful lives of investment property are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the assets will be soid or used to the end of their 
economic lives, and n what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property: 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

• The Municipality also consulted with professional engineers and qualified valuators 
to support the useful life of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator's valuation was cased 
on assumptions about the market's buying and selling trencs and the remaining duration 
of the assets. 

1.31.6 Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discountec where the time value 
effect is material. 

1.31.7 Revenue Recognition 

Accounting Policy 1.24.2 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.24.1 on Revenue from Exchange Transactions describes the conditions under 
which -evenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria *or the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the gooes and when services are rendered, whether the service 
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has been performed. Revenue from the issuing of spot fines and summonses have been 
recognised on the accrual basis using estimates of futu r e collections based on the actual 
results of prior periods The management of the Municipality is satisfied that recognition 
of the revenue in the current year is appropriate. 

1.31.8 Provision for Landfill Sites 

The provision for rehabilitation of the landfill site ;s recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value at the reporting date of the 
expected future cash flows to rehabilitate the landfill site. To the extent that the 
obligations relate to an asset, ft is capitalised as part of the cost of those assets. Any 
subsequent changes to an obligation that did not relate to the initial related asset are 
r ecognised in the Statement of Financial Performance. 

Management referred to the following when making assumptions regarding provisions: 

• Professional engineers were utilised to determine the cost of rehabilitation of 
landfill sites as we!.' as the remaining useful life of each specific landfill site. 

• Interest rates (investment rate) linked to prime was used to calculate the effect of 
time value of money. 


1.31.9 Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 


1.31.10'Pre-paid electricity estimation 

Pre-paic electricity is only recognised as income once the electricity is consumed. The 
pre-paid electricity balance (included under payables) represents the best estimate of 
electricity sold at year-end that is still unused. The actual pre-paid electricity sold per day 
for the last 5 days dunng the year under review is used as the estimate for calculating 
unused units 

1.31.11 Componentisation of Infrastructure assets 

All infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if kno-wn 
or to the date of initially adopting the standards of GRAP. 


1.32. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable 'rcm, or payable to, the taxation 
authority is included as part of receivables or payabies in the Statement of Financial 
Position. 
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1.33. CAPITAL COMMITMENTS 

Capital commitments disclosed in the financial statements rep-esents the contractual 
balance committed to capita’ projects on reporting date that will be incurred in the period 
subseouent to the specific reporting date. 


1.34. EVENTS AFTER REPORTING DATE 

Events a*ter the reporting date are tnose events, both favourable and unfavourable, that 
occur between the reporting date and the date when the financial statements are 
authorised for issue. Two types of events can be identified: 


• those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting cate); and 
■ those that is indicative of conditions that arose after the reposing date (non¬ 
adjusting events after the resorting date). 

If non-adjusting events after the reporting cate are material, the Municipality discloses the 
nature and an estimate of the financial effect. 


1.35. TAXATION 

1.35.1 Current tax assets and liabilities 

Curent tax for current and prior periods is, to the extent unpaid, recognised as a liability. 
I* the amount already paid in respect of current and prior periods exceeds the amount 
due for those periods, the excess is recognised as an asset. 

Current tax liabilities.'(assets) for the current and prior periods are measured at the 
amount expected to be paid to/(recovered from) the tax authorities, using the tax rates 
and tax laws that have been enacted or substantively enacted by the reporting date. 

1.35.2 Deferred tax assets and liabilities 

Deferred tax liability is recognised for all taxable temporary differences, except to the 
extent that the deferred tax liability arises from the initial recognition of an asset or liability 
in a transaction which at the time of the transaction, affects neither accounting profit nor 
taxable profit (tax loss). 

A deferred tax asset is recognised for all ceductible temporary differences to the extent 
that it Is probable that taxable profit will be available against which the deductible 
temporary difference can be utilised. A deferred tax asset is not recognised when it 
arises from the initial recognition of an asset or liability in a transaction at the time of the 
transaction, affects neither accounting profit nor taxable profit (tax loss). 

A deferred tax asset is recognised for the cary forward of unused tax losses and unused 
STC cred ts to the extent that it is probable that future taxab e profit will be available 
against which the unused tax losses and unused STC credits can be utilised. 
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Deferred tax assets and liabilities are measured at toe tax rates that are expected to 
apoly to the period when the asset is realised or the liability is settiec, based on tax rates 
(and tax laws) that have been enacted or substantively enacted by the reporting date. 

1.35.3 Tax expenses 

Current and deferred taxes are recognised as income or an expense and included in 
surplus/dehcit for the period. 

Current tax and deferred taxes are charged or credited d.rectly to equity if the tax relates 
to items that are credited or charged, in the same or a different period, directly to equity 
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NET ASSET RESERVES 

housing Deveopneil Fl-'c 
C apital Replacemenl Reserve 

Total Net Asset Reserves 

LONG-TERM LIABILITIES 

Annuity Loans - At smortiaec cost 
Hire Purchases Liability 

Current Portion trans-erreo loCurrenl Liabilties 

Annuity -cans - At arrontssd cosl 
. tiie 0 urt*tase$ 

Total Long-term Liabilities. - At amortised cosl using the effective interest rate method 

Annuity loans al amort sed cost cons st of d contracts with DB3A. calculalec al Interest -.ms- ranging petween 
ft "T.W and 15 9'S. *vih a naluiily coles between ?01' .re June 2030 . ~ic oans arc unsecured 

A loa - frcn A3SA. “he princ oc amount s R 6 505 SOU al a fx interest rata ol 95* Inlercst is capitalzeti noriniy 
and he repayments is 5 monthly 1 he icar is unsecured 

The coigations „"dcr annuity leans arc schcdulcc bolo»v 

Amounts payable -mlrr annuity oans 
Payable wilhir one year 
s aysblc within two tc five yes's 
Payable a^er five years 

Leap; Futjrc franco coigations 

Present value ot annuity obligations 

Aire Pj'-asc sg'oerrent at amctiscc cost was entered wih AB3A. The prinape amount is R 7 32' 267 95 al a fix 
ml-resl rale o' Bit. hteresl is csortalizec monh'y and the repayments is 5 monthly The oa - is secured 

r*re obligations unde* hire purhases a rc scnecjled treew: 

Amcums caysoo under a-nuity leans 

Payable *vii- n ore year 
Payable oil - n toe lofvc years 
Payable after five years 

Less: Future finance obligalons 

Present value of Hire Purchase obligations 

Hire purchases arc secured by property part a ~d sc. orient 

EMPLOYEE BENEFITS 

PiikI Reliremeni denei ts Reiei Ic Nole 4 ' 

Long Service Awaids - Refer to Here 4 2 

Total Non-current Employee Benefit Liabilities 


2017 

2016 

R 

R 


3 669 cee 

3 653 667 

ID COD CCC 

1 D ODO COO 

13 669 068 

13653 6B7 


33 05-4 203 

36 3'3C63 

1 355 330 

2 230 263 

35 509 647 

38 543 325 

2 430 085 

3 053 150 

2 C27 301 

2 675 767 

402 694 

374 833 

33 079 562 

35 490 174 

33 079 562 

35 490 174 


Minimum 


annuity payments 

5 547 C74 

6 286 785 

22 IBOOK 

22 239 725 

32 603 ' 67 

37 755 352 

00 -330 “57 

66 3C6 909 

(26 97B ODD) 

;25 993 847) 

33 654 267 

36 313 062 


Minimum 
annuity payments 


666 175 

565 175 

* 69.=) 520 

2 264 701 

2 204 701 

2 930 875 

(409 32 Ij 

|5D0 613) 

1 855 330 

2 230 253 


2917 

2016 

R 

R 

29 ••69 425 

25 031 778 

2 544 511 

2 291 604 

32 333 946 

31 323 382 


50 


2017 


2C16 



Post Retirement Benefits 

R 

R 

Balance 1 July 

29 692 570 

23 334 455 

Cont'iDi.tion 'or the year 

1 720 242 

1 5DS755 

Inienesl Cost 

2676 555 

2 497 053 

Expenditure fo- the year 

(6 95 525) 

fS24 742) 

Actuarial Ga - 

•2 300 00?) 

(2 '20 324) 

Total post retirement benefits 30 June 

30 592 132 

29 692 870 

Leas: 1 ransfer or Current Porto- - Nctc ? 

(802 697) 

;&-1 092; 

Balance 30 June 

29 789 435 

29 031 778 

Lona Service Awards 

Balance ' July 

2 923 239 

2 6M 746 

Contrib.ton for :he year 

223 395 

21s 337 

Interest Coal 

221 485 

197 70(1 

Expendilire to* Ihc year 

1575 S14| 

(167 0971 

Actuarial Loss 

23 017 

57 553 

Total long service 30 June 

2 631 422 

2 928 239 

Loss; Transfer of Currant Pcrtor - Mote * 

|286 911| 

(636 Gobi 

Balance 30 June 

2 544 611 

2 291 SG4 



TQTAi non-cu rrentempolyee b enefits 


2017 


2016 


5a ana 1 July 



37 B21 109 

30 949 231 

Contnouticn to- lie year 



* 948 637 

1 625 095 

mle'esi cast 



2 807 041 

2 59a 393 

Expenditure for the year 



<1 272 042) 

;7B5 B39) 

Actua r a Cain 



<7 771 191) 

(2 352 771) 

Total employes benefits 30 June 



33 423 554 

32 621 109 

Less; T-a-sfsi c.' Currenl Potion Note 7 



(1 089 606) 

il 297 727) 

Balance 30 June 



32 333 946 

31 323 382 

EMPLOYEE BENEFITS |CONTINU£| 





Post Retirement Benefits 





The Past Retirenenl Saneft = la’ is a defred teaelil plan cl when the meirbeisare r »:1e no at- 

fakr/is: 



n-scwicc "empeyeei members 



160 

174 

n-service 'emocyeej 'an-morraars 



65 

69 

Coni •'-alien members (e.g. Ret -ees v/idcwa orafans; 



19 

18 

Total Members 



253 

261 

T-e liability in respect cf past sop/cg has tear, estimated to ae as fellows 





h-service members 



17 677 640 

17 E5D467 

h-servise nc - - members 



3 357 770 

3 374 -40 

Continuation nemte-s 



5 556 7ia 

6 609 267 

Total Liability 



30 592 133 

29 692 870 

“he liabiity * re sped of periods commencing a-or lo t _ e comparative year naa been estimated 




as foilews 

2015 

2014 

2013 

2012 


R 

R 

R 

R 


23 334 465 

25 208 737 

22C<6' 929 

18 704 246 

Total Liability 

28 334 485 

25 209 737 

22 061 929 

18 704 246 


2017 

2018 

2015 

2014 

Experience edjuslments were cat. ..ted as folcws: 

Rm 

Rm 

Rm 

Rm 

LiaLilihes Icas-iprcrtli 

1.43 

:* 65; 

il 7&; 

(1.16) 


T-n municipality irakes trunk y ccrvnbulo'-sfo' h«;i|h cam nnunscrrerlsto -he fellowmedical aid schemes: 

Bonitas; 

I A Healh 
Key heart) 
hosmed 
fiamw- 


2017 2015 

Key actusral assumptions used % % 

if Rate of interest 


Jiscc_m -aie 

9.31 

9 

'1 

•fealth Oaie Ccsl ntlaton Rale 

6.09 

B 

21 

Not Elective Discount Rttle 

1.59 

0 

54 


The discount -ate usee is a conooste of all governme-t banes and s calculated using a technique known 
as "bootstrapping" 

ii| Mortality rates 

The 3 A 5-' ultmotc lode rated down ov 1 year of age *as used :y the actuaries 



The amount rocognscd in the Statement of Financial Position is as follow: 


2017 

R 


2016 

R 


Present value o' tunc obligate-a 7 q 7R9 4 jj, 2 g 031 776 

Total Liability 29 78 g 435 29 031 77 8 

"•■ft *nlim fund is unfunded 

“he municipality has elected to -ecagmse the fui incase - this dafinea benerr laollly irnmndiiitoy as cor AS 1 9. 

Employee Benefits parag-aph ‘ 55 (a) 


Reconciliation of present value of fund obligation: 


Presonl vaue cf fund oblgalicn sr. the beginning o' the year 
’oia expenses 

25 092 670 

2 699 270 

26 334 405 

3 473 709 

Current serv.ee cost 

Interest Cast 

Benefits ~ac 

1 720 242 

2 676 666 
(696 626) 

1 605 758 

2 497 693 
1024 742) 

Actuarial igainstfasses 

• 2 600 MB) 

(2 120 324) 

-resent value o' *unc alilipal o r al |-c cnc of the year 

30 692'22 

29 092 670 

Loss; Transfer of Current Porto* - Mete 7 

1502 637) 

;S61 062) 

Balance 30 June 

29 789 435 

29 D31 778 


Sensitivity Analysis on tho Accrued Liability 





Continuation 





In service 

members 





members 

liability 

Total 


Assumption 


(Rm> 

(Rm| 

(Rml 

V, change 

Cerlra Assumptions 


21 035 

2.557 

30.59 


The effect al moverer.ls in the assumptons are as follows: 








Continuation 





In service 

members 





members 

liability 



Assumption 

Change 

iRml 

|Rm) 


% change 

Healln cars in'lnllcn 

1% 

25 609 

10 468 

• 35 97 

16 

Hciillr care in'lalion 

• 1% 

17 5 

8 768 

26 27 

:i4> 

Posl-retirement rr.artaity 

-1 yoa* 

17.578 

8 7B7 

26 37 

14 

Discount Hale 

IV, 

25476 

10 451 

35 93 

17 

DlSOOurit Rule 

-1% 

21 col 

9 933 

31 55 

2 

Average retirementatre 

-1 year 

22.353 

9 657 

31.91 

4 

Ccntinuatir c' membe’shlp al retirement 

-10% 

17.462 

9 557 

27.02 

”2) 



Current-service 






Cost 

Interest Cost 

Total 


Assumpbon 

Change 

(R| 

<R| 

1 R ) 

% change 

Central Assumpbon 


1 720 200 

2 675 500 

4 395 aco 


Beall a care n Italic 1 

1-S. 

2 170 6CO 

3 173 000 

5 343 600 

22 

Boull • care inflalien 

• •=4. 

1 375 flCO 

2 278 OUU 

3 654 6C0 

• 17} 

Posl-'Blirement mortally 

-1 year 

1 394 3C0 

2 634 BOO 

3 529 ICC 

(11) 

Bissau r. Kale 

' & 

2 16' 2C0 

2 525 200 

4 275 ACC 

13 

Discount Rale 

-1% 

' 776 000 

2 772 200 

4 54= 2CC 

3 

Average rot rerent aao 

1 year 

* 803 200 

2 640 100 

4 7C3 3CC 

7 

Berlin .stir of membership al retirement 

-1C% 

• 474 60C 

2 353 300 

3 327 80C 

(13) 


2017 2016 

4.2 Long Service Bonuses 

The i-cng Service Bonus pans me defined benefit pars 

As at yes' enc, the renewing number of enocyees weie el^jibo for _ong Service Bonuses 2 4C 


2017 2018 

Key ac:uanal assurplions _sec «y e a, 

0 


Rate o' interest 



Dscaunt raw 

Gene-a Salary inflaton {lo-g-lorm) 

Nei Effective Discount ^a:o apple: to salary-relale: Lcng Serv ce Bonuses 

~hc discos'll 'ale used s a can posits o' >l Qnvsrnne" co-cs and is calcuHIcc us na a tec.”'- cue k”ov»n 
as "ccolst-apeirp" 



The amount recognised In the Statement of Financial Position is as follow: 

Present vauc c' fund obligations 
Net liability 


2017 

R 


20 ' 6 
R 


4.3 


“he liabiitv •i rrsped ol peccc3 commencing o-or to he cart nai alive year has been estirsted 
as foiows 

2015 2014 

R R 

Total Liability 2 426 071 2 245 822 


Experience adjustments were zs .eulated as follows 2017 2016 

Liabilities ;Gair; i‘loss 233 573 181 212 


Reconciliation of present value of fund obligation: 

P-cscnt value ol 'unc obligation al he beg--mg cf he yeai 
Tolal axoonscs 

Curront sorvee cord 
nle-est Cost 
3e - efils “aic 

Actuarial igamsylosses 

= > ese"t value ol fund oo.cation at he e _ d O' 'lie yeai 
Less; Trans'er of Current Potion - Nolo 7 
Balance 30 June 

Sensitivity Analysis or. the Unfunded Accrued Liability 


Assumption Change 

Cc _ tial assumplions 
Genera salary infation 

Genera salary inf ation -1% 

Psoounl Rate 

C soounl Rate ■ 1<x * 

Average-etiremcnl age <yrs 

Average 'eliremenl ago 2 yns 

Wiihd'awal -ales -Sd'-A 


Retirement funds 


Tre Municipality nacuestec detalec cncfoyce and oersns-e' irto-maton as wel as irric-rniaton o- the Municipality's 
share of the Pension and Retnerrenl Funds’ assets from tro fund acnimsirator. Tie ftrd administralo' ccn'irned 
that assets of he Penson and Rebrencnl Funds *e -al split per oanopating employe- T heiefore. the Mtncipality 
is unable to deterrr -e the value ol he plan assets as de'inod it GRAP 25 

As part cf the Vunapaity 3 process to value the cofinod fcc-ofit i-sb it es the f.'j- cipalrty -eoues'ed pe- siane- data 
'roir ihe fund ad-ninislratcr “he *und adrrinishalor cam that the rersicne’ data le be confidential and was not 
wiling 1 c share the inrormator with the Mur.cipality. Without detailed pensioner data he Muncipality waa unaae ic 
cah;.. ole 3 -e able astim ato c - ’the accrued liabllty In -eapeet c f oense-srs v/hc qualify for a dofnee bc-cfit pension 


Therc-'crc aflheugr. he Cape Joint Retirement Fund is a M ti Employer lu"c defined as de'med be-etil ban, it wil 
:>e accounted fo- as defined cuntrioullon clan All the required csclosu-es have been made as defined in GRA- 
25.3 •. 

CAPE RE TIREMENT FU ND 

"He contribution rata payable is 9% by members a-c 1 Bvu by Council The ast act.s-a valuator oerfe-ned for the 
yea- ended JO ...re 7C'5 reveeee tnai the 'und is in a sound financial pcsilinn w:h a lu re -q level al 112.1% i.30 
June 2014-112 6%) 

Contionions >iid lecoqmsed in the Statement cf r innnca Pe^ornumce 


2 f.44 511 

2 29' 604 

2 544 511 

2 291 604 


2013 

2012 

R 

R 

2 225 611 

1 636 016 

2015 

2014 

275 756 

1120 932) 

2017 

2016 

2 92B 239 

2 614 746 

1125 634) 

255 94C 

228 395 

215 337 

221 485 

127 703 

(575 514; 

•'£1 OS?) 

23 317 

57 553 

233' 422 

2 92B 239 

■29*511) 

|536 636) 

2 544 511 

2 291 604 


Liability 


|Rm) 

% change 

2.83 


3.GC 

6 

2.67 

:«) 

2.67 

15) 

3.C2 

7 

2.'S 

:2J> 

3 25 

IS 

3 32 

17 


2017 

2016 

R 

R 

■ 4 ■ 6 5 1 , 

4 677 534 


DEFINED CONT RIBUTION FUNDS 

Council conlrbJte la he fiAWvVJ Nabona Provident Fund which is a riefned contribution furic The let eme-1 


56 



Deneffi fund is subjetd Ic the Pension Furtc Act. 1956 with PBnsor pemg calculated on Ihe pensionable 
tenynHiator. paid. Current contributors by Council are chaigec against expenditure tm he basis of current aervce 
costs. 


Caritribulions paid recognised n he Statement o' -manna Pertcirrrianoe 


SAMWU National 'evident ~ u-id 

' 69B 204 

1 750 27a 


' 89B 204 

1 759 27a 


2017 

2016 

NON-CURRENT PROVISIONS 

R 

R 


Provision for Rcratiiitalicn of Land'i -sites 

18 518 253 

17 426 087 

Landfill Situs 



Balance i .inly 

32 572 364 

28 983 202 

Unwinding of discos rled intccst 

? 077 045 

3 S85 571 

Additors 



Total provision 3D June 

34 651 512 

32 573 F,64 

Loss; "ra-sfei c' Current =oticn ic Cs-e -1 Provsions - Hate- to ne'e & 

|16 132 245; 

(15147 77* 

Balance 30 June 

18 518 263 

17 426 08/ 


The cstirralco rehabilitation costs for each c' 

the exialing sites aie based on the curtcnl rales fer const' 

-"ion oasis 



1 he assumploris used a'* as 'allows 

Malagas 

Swdteml.i-ii 

Infanta 

Suurhraak 

3arrydale 

Rehat:<|jl3fion aiea(n ! ; 

15 772 

' 

3259 

3 275 

9401 

Preliminary and General 

585 418 

1 525 730 

167 3S2 

202 39*: 

537 675 

Silt Clearance arc P-ooarator 

41 007 

65 565 

8 409 

3 515 

24 572 

Storrrv/Btar Control Measures 

1 004 085 

1 322 726 

424 628 

434 253 

1 092 9D7 

Capping 

2 S79 280 

8 721 775 

555 900 

S6C 963 

1 6B9704 

Gas Manage-ne" 


7446C 




Leachate Vanagcmcit 

406 623 

6S5 506 

193 127 

153 983 

411 057 

Fencing 

7Q4 645 

'1 14S 

11 45 

287 925 

622 735 

Other 

373 115 

752 432 

757 4 SI 

BOS 7CC 

417C11 

Contingencies 

558 126 

1 742 165 

136 235 

164 ac3 

437 821 

E-pinccring Prcrcessionai Fees 

460 464 

1 C25 636 

112 229 

135 903 

361222 

S te Super.'isior 

249 172 

477 CCS 

221 £13 

206 652 

255 725 


The mu- cipality ias an obi •; alien Ic renaoilale landfd sites ui he end o'Ihc expertise usefjl re of the asset "cial 
cost and estimated dale o' ceaommissicn of ho sites are as fellows: 

Estimated 

decommission 

Cost of 

Cost of 

Location 

date 

rehabilitation 

2017 

rehabilitation 

2016 

R 

Malag as 

2913 

7 322 127 

6 673 620 

S*ellenCam 

2019 

15 93C 263 

14 595 550 

Inf aula 

2341 

2 587 993 

2 430 527 

Suurbrsak 

2313 

2 961 153 

2 7B1 35/ 

Harrycae 

2013 

b B4S 96 S 

34 651 511 

5 492 6B9 

32 573 862 


6b 
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CONSUMER DEPOSITS 


7 


& 


& 


Water £ deep city 

1 437 147 

1 374 71*1 

Total Consumer Deposits 

1 487 147 

1 374 791 

Guarantees held in lieu of Electricity and Water Deposits 

- 

- 

"Iih lair value o' consumer deposits approxirratc ticir carryrtg value Interest are r ot pac cn Ihese arrounls 



CURRENT EMPLOYEE BENEFITS 



Curre '1 -anion of Pcsl Ret -ene-t =erie1it3 - Note 4 

B02 65? 

661 092 

Curre "1 Portion of Long-Service Provisions Note 4 

?86 9H 

636835 

Provision 'in 51a't leave 

5 289 731 

3 452 425 

StBP Bonuses accrued 

1 313 694 

1 523 05! 

Prevision 'or Performance Bonuses 

R09 739 

600 COO 

Total Current Employee Benefits 

8 B62 B22 

9 870 210 

T'e movement in euneit employee ee-etits a-e recanrded as folowr. 



Provision for Stuff teflve 



balance at beginning of year 

3 452 425 

3 233 8*0 

Co~lribatbn to curre*' aonon 

2 054 315 

437 036 

Extcndil-T incurred 

1217 510) 

•2* 3 22*} 

Balance sc. cod c? year 

5 289 731 

3 452 425 

Start leave accrued ic enooyeea according lo a collective sq'sement. Provision is n&:c for f-e 'ull cost of accrued 
cave si reporting dale This provision v/il be '©alsed as employees 1a<e eave he's is no posaihiity of 
•e ■noursement. 



Staff Bonuses accrued 



3a once at bee * r -g of year 

1 520 058 

1 342 432 

Contribulicr to current portion 

3 207 571 

2 897 Q 55 

Expenditure incumeo 

(3 114 ’35) 

12 719 425) 

Balance at enc of yea' 

1 613 654 

1 520 058 

Bonuses are be -g paid tc nl rnunicjcaJ staff, excluding section 67 Managers, “he balance ar yeai end eyesent 3 
pert on o J the bonus that has a/ready vested to' ire current salary cyc<e Thee is nc possibilty of rcimbursere't. 



Performance Bonuses 



Balance at beginning ot year 

SCO nno 

702 254 

Coniribjtbn to current conion 

UC6 6b8 

4*3 205 

Txpendilu e incurred 

(536 779) 

(512462) 

Balance at end o' year 

869 789 

600 000 

-erfo'rance bonuses are being paid to the Vunic ca Manager and DiiedO's nftnr ar evaluaton c‘ cehonriance by 
the count;! There is -o possnlity o' ■cmbureemcnl 



PROVISIONS 



Currc-t Portion of ReLabiitato- cf Lanc'T-sitcs - Note 6 

16 133 24S 

15*47 775 

Total Provisions 

16 133 249 

15 147 776 


2017 

2016 

PAYABLES FROM EXCHANGE TRANSACTIONS 

R 

R 

Trade Payables 

9 496 '75 

7 ?3S 425 

Accmec Merest 

664 639 

713 03? 

=-e Paid Electncily 

511 308 

494 773 

Relent O'* s arid Guarantees 

1 181 3?5 

1 722 216 


'.7 




372 956 
1 474 4a2 
136 397 


Othe- Depoails 
Debtors p.-! c: in acVa-OO 
Other payables 

Total Trade Payables 

=ayables are being neoognlsed net* o' any discounts 

Payaoes are being paid within 3D cays as prescribed by :hc MFMA. “his credit period grantee is consideied Ic tie 
consistent win t-« tern s use; in the public sector, through eslaoished oractices <rc legisation Disccu-ting of trade 
anc ether payables cn initial •ecognto" Is ncl deantec necessary 

- ~e carrying value o' trade and other poyades approximates its fa - value 
All pevaE-cs are vnstcure: 

Sund'Y cepcsr.s include hal o_ cers and ro..slnc, Deposts. 

I he arrea' portion ol ong teirr habllrties originated as s result of the rr jnicipalry r ot settling n tui l ie current Podion 
o' the arruily loan as disccsod - note 2 I 


53C 791 
t 2CC 073 
(3 S97) 

13 597 765 12 652 454 
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UNSPENT COND.TIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unspent Grants 

11 504 55E 

2 339 253 

National Govern-non: Grants 

6 150 27 7 

216 473 

Provi'-dal Govern me-1 Grants 

5 077 520 

3 239 3*4 

Ollier Grant Providers 

276 G72 

340 97' 

Less; L-ipac Grants 

- 

- 

National Government Grants 


- 

Provincial Government G'anl.s 

- 

- 

Other Grant Providers 


* 

Total Conditional Grants and Receipts 

11 504 569 

3 B99 25B 


See appendix "O' lor reconciliation o' grants from ether spheres cf government. re nj-cipnlty conSiec wlln the 
conditions attached tc all gra'ls received 1o the exienl cf revenue recognised No grants svere withheld. 


H^sp-enl g'snls can rra - v be adiib-tcd tc projects thal ;ne v/urk in progress or (tie relevant lina-cal year-ends 

11 UNSPENT PUBLIC CONTRIBUTIONS 

Description of unspenl conldtx..lion 
Description of unsponl contribution 

“ctal Jnspent Public Contib-lions 

12 TAXES 

12.1 VAT PAYABLE 

VAT in suspense 
VAT o-:pul in suspense 



~oial Vbt pavaoe 



12 2 

VAT RECEIVABLE 




VAT in suspense 

1 790 209 

1 509 013 


Total VAT receivable 

1 793 239 

1 509 018 

12.3 

NET VAT RECEIVABLE.<PAYABLE| 

1 793 239 

1 509018 


VAT is nocoivabte'poyable :m the cos- basis 


13 PROPERTY, PLANT AND EQUIPMENT 

See atlaot-cd weet 
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Assets pledged as security; 


2017 


2016 


AI the assets obtained tsy finance leases are pledged as security 


Carrying value of fe3e assets 

61 117 

130 502 

Third party payments received for losses incurred; 



Payments received jExduo -g VAT) 

Cs'virg value ol assets wide" cftfosl 

2? 229 

30 4'9 

Defat 

32 529 

30 419 

Effect of changes in accounting estimates 



During the cu-ro-f year useful Ives o' easels were re assessed 1c ensure that asserts usefjl Ives accuracy le'ier- 
the -cmaining useful fves that each wll be utilised 

The effect on the currenl and future periods are as Mow: 

2017 

R 

2018 

R 

2 019 

R 

Decrease in Acc-n. ated Deoreoaton: Property cla n and equipment 



Dlher Assets 123024) 

.easec Assets 

int'asl'jdure Asseles | 

(2C 93?; 

IS 507l| 

Impairment of property' plant and equipment for the year 



noarmen: charges on Property plan! a~d equipment recognised in statenem ol financial perlo-manco 



Irfraslruct-.'© 

Land and Buildings 

Community Assets 

06 6G4 
17 000 



116 654 

- 

Property Plan! and Equipment which is in the process of construction or development 

Infrastructure 

Water S-pply 

Eledricfy 

Sanitation 

2017 

R 

4 ?34 SRI 
055 749 

2 250 162 


Community assets 

2 5.32 536 



9S73T4B - 



■in 




2017 

R 

Property Plant and Equipment where construction or development has been hailed 

Sanitation ?59 642 

Reason 

Project Upgrading o < Sv r ryda!e VAVTW. Expend’ture thus 'a,- on professional tees fcrpiannmg and design. 

Project on ”o'o as .mere is currency no MIG farxjwg aA'cca.'ea' or a vaOadte. Frosts nave beer prioritised Hk 
funding and iris payed has a lower priority and therefor nau.'-'ed unci' funding becomes evsSahte 


Expenditure incurred to repair and maintain Property, Plant and Equipment; 

Employee rested costs 
Other natciials 
Contracted Services 
Other H xpenc ture 


*9aaC 34 854 

5 4'?735 4 14S1C7 

7 265 UE 6 435 230 


12 700 760 10 61S 191 


6: 
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INVESTMENT PROPERTY 


2017 

R 


2016 

R 


Net Carrying amount at 1 July 

25 031 691 

26 469 947 

Cos: 

34 ;«5S 377 

36 305 ill 

Aocj‘ nutated Depre-aator 

:550 V'4;, 

• 582 1921 

Accumulated Impairrrenl 

(9 ?7? 572;. 

• 9 252 9721 

Accuisilionf. 


. 

Disposals 

."183 0*1) 

•1 339 734| 

Depreciation fc* t*a yes- 

(77 »il) 

(7a 522i 

irpairrrenl 

1*24 51 B) 

(20 3001 

Transfers from lur’d and 9..Idings 

- 

- 

Net Carrying amount at 00 June 

24 546 237 

25 031 691 

Cos! 

34 357 52 D 

34 965 27? 

Accun laloS Dcr-ccation 

f604 624) 

1550 7141 

Accun. alec rpairmem 

(9 D16 069) 

(9 772 =72) 

Impa "nc'1 enarpes on Investment Prccdies ■cecgaisBd in statement cf nrancial cer'crmarce 

“here a'e ro restrictions c' t'e rears at.rllfy of Invest nenl Prope-ty nr the rerrlUmce </ revenue and D'Of.eecs of 
disoosa 

There a e no cantracl ja obligat ons Ic purcase. consl'ict o- develop investment property o- for recurs, 

-ramie-anco or c-hanccmcnts 

124 £•' 8 


Reve-'us derived Iron l-e re.r.al ol nvesimenl p o&erty 

Operating expenditure Incurred on properties 

Revc~.o Generating 

121 751 

378 066 


rr proved Property 

'9 686 

21 - no 

Employee relate-: cosls 

- 

- 

Other •"3le’ieis 

E 212 

ia 5oo 

Coni'acted Services 

'4 474 

2 200 

Unin proved Property 

♦ 1 



2017 2016 

R R 

16 INTANGIBLE ASSETS 


Computer Software 


Net Carrying amount at 1 July 

477 519 

4H3 294 

Cost. 

860 226 

•’95 094 

Aodjuuleted A rnenisstion 

• 352 707; 

;3i2aci) 

Additons 

'2114 

54 667 

Amnrtisiit on 

171 625) 

166 2*1) 

Impairments 


- 

Disposals 

■;3'1) 

IE 35) 

Net Carrying amount at 30 June 

416 894 

477 519 

Cost. 

571 429 

860 225 

Aixj rnuleted Amortisation 

1454 535) 

(382 707) 


' 'e 'olov.ing material intangible assets are iduced in tie earring vs .e a save 

Carrying Value 

Remaining Amort sation 2017 2016 


u£ 



Description 


Period 


R 


R 


Microsoft Office srd Windows sa|-»va'e 


E-1 :■ years 


415 394 477 SIS 


No iota-vg;:*e asset aasessec having ai indelmite -set., life 
Tnere are io inlems y ge "orated intangible assets at reporting dale. 

T~eie ate io intangible assets wioae idle is restricted. 

T-ere are no Intangitle assets pledged as security lor liabilities 

“here air ric contractual ccmmrimenls 'ai the acquisition of "tangible assets. 


HERITAGE ASSETS 

Net Carrying amount at 1 July 

AcqjiSitkys 

Disposals 

Impairments 

Reve'3alor Impairment losses 
Transfers It: Irv-sin enl Prope-.ies 

Net Carrying amount at 30 June 

Cost 

Accumulates impairment 


2017 

2016 

R 

R 

2 323 963 

2 323 963 

2 323 963 

2 323 963 

2499 854 

2 <199 8ti4 

(155 931) 

f 1 fin R91J 


There are ro restrictions on the realis abifty of heritage Assets or the "e~t da'ce ol revenue and o'ooeedf. cl 
disposal 


There am -io contractual obligations to ojroi.cse construct m develop I erHage Assels cr fer repairs -ia renarce 
or enharceme-ls. 

Tnere are no Heritage Assets eeeged a-s security for iabillies 

Repairs and maintenance: 

Disc osu's of race rs an: mahtcnencc per C-RAP 103.88 


14 067 30 63C 

1 BD5 _ 1 9CC 

16 392 ' 32 490 


Employee ‘elate: cost 
Other materials 
Cctracted se-vices 
ether expenditure 

Total reoairs and maintenance 


CAPITALISED RESTORATION COST 


Net Carrying amount at 1 July 

5 526 037 

7 854 743 

Cost 

15 733 641 

15 795 64* 

Accumulated Deprecation 

(S 839 86C; 

;7 4 • ‘ 789) 

Accumulated Impairment 

|435 745; 

(533 1*2) 

Addito-s 



Deo'eoaton 

•2 452 19*;. 

\2 422 C71) 

Impairment 

- 

23 36S 

Net Carrying amount at 33 June 

3 073 846 

5 526 037 

Cost 

•S799641 

15 759 641 

Accumulated Deprecation 

•:*2?bb:51) 

(9 833 860) 

Accumulated Impairments. 

•439 745) 

(430 745) 

Regime li|> k tes fr anced Dy v»ay cf a province Rnfe- Ic ncte 5 

3 D73 646 

5 526 037 


INVENTORY 




2 429 352 
51 764 
5 675 97E 


2 4C5 45R 
43 134 
6 432 9/5 
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Consumable Stores - Stationer,' aid materials - A: cost 
Water al cos'. 

Ur sold Plots - At cost 
Total Inventory 


Consumable stores materials, wider dcwn aue to esses as tdenlifed d-wg Ihe onruu, stores counts 
Consumable stores natenals sjrplu&as denfed Zi.rrc the annua stores counts 
nvertO'y recognised as an expense during Ihe yea- 
No inventory assets were pledged as seuuiily for liabilities. 


11 158 591 

1C 929 616 



. 

. 

2 665 2IE 

: ~' ~ — - — 



RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Elect'cito 

5 Ml 351 

£33! 625 

Water 

5 256 242 

£ 29! 64 5 

Raf.se 

3500035 

2 593 16' 

Sewerace 

5 793 743 

£ 796 96 ‘ 

RcnUns 

275 555 

253 967 

Sundry Rose vatic? 

2 208 034 

2319 312 

Total Receivables from Exchange Transactions 

24 376 512 

24 136 874 

Less Allowance'or Dc _ bful Debts 

{15 706 337) 

{15 117 095) 

Total Net Receivables from Exchange Transactions 

■6 369 575 

fl 019 779 


Consume' debtors are payade whin 30 days, “iscuct period granted is eons cored to oe cons stent wth the 
ten ns used m the outlie sector, through estsoished practces a'd ec slate - Discounting ot fade and of sr 
•occivaWcs on initial -eccg- ton is oal deeded necessa'y 

Ageing ot Receivables from Exchange Transactions: 

(Electricity) : Ageing 


Current .;o - 30 caysi 

4 466 948 

4 "5947 

3' - 00 Days 

493 657 

4-0 644 

6' -1'0 Days 

79 401 

56 14B 

* 9G CffiyS 

1 861 744 

2 252 a 39 

Total 

6 901 B51 

6 BB1 628 
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iY/sttnrj : Age ing 


Cj-enl ;D- 30 days) 

1 334 577 

1 129 27* 

31 - 60 Dave 

355 SSC 

351 928 

51 90 Days 

137 52= 

143 099 

* 9-C Days 

3*62 335 

3 557 5*4 

T otal 

5 288 242 

5 291 645 

fRcfw.sc.l- Agr.ing 



Curran ;C - 30 oays) 

554 061 

642 136 

31 50 Days 

245 907 

742 542 

$1 - 90 Days 

53 642 

96 610 

• 'iC Days 

2 4bb 225 

2 611 673 

Total 

3 509 035 

3 593 161 

fSeiveraoer.' Awing 



Ounenl ;0 • 30 caySt 

• 165 355 

1 0*1349 

31-50 Days 

418 45- 

369 533 

51 - 90 Days 

143 C O 

132 256 

+ 5-3 Days 

4 06- 355 

4 743 7B3 

Total 

5 793 743 

5 796 961 

(Rentals): Aueirw 



C-JT0-.1 ;0- 30 days) 

35 671 

22 G82 

31-50 Days 

15 54a 

9 440 

51-90 Days 

6 593 

5 851 

- DO Days 

217 746 

213 064 

Total 

275 558 

253 967 


iSundrvi: Ageing 

C„~enl :0 • 30 days) 

79 444 

119 740 

31-60 Days 

63 117 

01693 

61-90 Days 

3B 079 

43 736 

■* 90 Days 

2 * 27 *43 

? 10* 144 

Total 

2 306 084 

2 319 313 

(Iei3llL ageing 

Current iD - 30 days) 

7 776 3£7 

7 0*5 02 £ 

31 6C Days 

i saseso 

- 465 8C5 

61 - 9C Days 

*93 615 

512910 

99 Days 

'4 216 690 

15 i:3 127 

Total 

24 076 512 

24 136 874 

Reconciliation of Provision for Bad Debts 

3aiancc al beg i-inQ of year 

16 117 095 

16 620 402 

Contribution to provison.'(Reversal :if pinvisio-; 

Bad Debts Writer Off 

l41C 1£a; 

221 4U2 
1979 709J 

Balance at end of year 

15 706 937 

16 117 095 


Concent-aliens :.if fed' nsl. with respect to trade receivables are linited clo to ;hc ironicoaily’s laitje number al 
customers T le rrcniripalily's historical experience m cclleclicn al trade 'enervates falls wthin recorded allowances. 
Duo 1c taese 'actors. ma-anement believes :hat ro aciiional rsk beyond amou~1s crcvirteo fo- caiecfon icas.es is 
•’"e'enl mlhe rr unicoalitv's t'ade -ermivaates 
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RECEfVABLES FROM NON-EXCHANGE TRANSACTIONS 


2017 

R 


2016 

R 
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Rales 

8 600 648 

9 524 457 

Giber Receiv.ihlrr. 

b6 16S 919 

41 397 3C* 

Suspense Debtor* 

S6 165 519 

41 357 3« 

Total Receivables from Non-Exchange Transactions 

74 983 667 

51 221 773 

1 ess A lowancc tor Doubtful Debts 

|5B4?3 '4bi 

.;35 872 Gt 7} 

Total Net Receivables from Non-Exchange Transactions 

16 520 523 

12 349 157 


Rates dcorors arc payable v/ithin 30 cays. "his credit pe tnd granted •; considered to bo ccisislent v/iti l'e terns 
used in the public sector, thncug" established practices and o: slat on. Cisocjrlmg ct rales debtors a-e nr.' 
performed interns ofGRA- 10* on nit a recognitor. 


Ageing of Receivables from Non-Exchange Transactions 
/R ates.'; Ageing 


Curre-t !0 30 days) 

2 '86 274 

1 672 >341 

31-60 Days 

4E4 351 

4 GO SO. 

51-90 Days 

*47 035 

172 67b 

- 50 Cays 

5967 199 

7 328 346 

Total 

8 806 840 

9 B24 467 

Reconciliation of Provision for Bad Debts 

Balance <il beginning of year 

3B 572 6' 7 

29 145 064 

Contribution 1c provision.'! Reve-sal o' prov atom 

;l 055 755) 

il 761 899) 

Contribution Ic provision 

20650 3-4 

11 699 431 

Balance at end of year 

50 473 145 

30 872 617 


Tfe ant •= p'ovison lor a&3 dects relates to the outstanding -ates balance 


Concentralons ol ores' '3k wth especl lo trade roccrvaoes are limitec due to tne ~tr cipnlHy slarge number of 
customers ~hc municipality's historical experience ■ collection o' trade receivables fats v/ifir recordec allow5"C€3 
C-a tc tr-ese factors, na-agemenl believes lhal nc additc-al risx beyond anc-nls proveed 'or ociector losses s 
inhere-il in tfic ruricpalHy s t'aco receivables. 


OPERATING LEASE ARRANGEMENTS 
The Municipality as Lessor |Asset) 

Balance on 1 July 44 354 3S 122 

Moveme-t cunnc the year (5 • ggj B 2E. 

Balance on 30 June 3B279 44 384 


At the State not o' Financial = osito* date where the muntepa y uc.ls as u lessor vndor operating eases it wll 
receive operating lease 'come as folows 

Lip to 1 Year 
1 to 5 v oars 
Mo'etha- 5 Years 

Total Operating Lease Arrangements 

~".s ease income was determined 'tom contracts that nave a soecifc :onditc-a mcon e 
he leases are in reap*? of o-c a-c buildings hang iBBsedoul Ic r peicd3 'angiug uni, June 2C31 

'hr mun cipality dees not engage in any sub-lease arrangements 
'he muncipalHy did not pny .!■■>• contingent -cnl d j-ing t~s year 


136 SB I 240 259 

tB4'04 279023 

39 049 SO 6' 1 


339 634 579 933 


bB 
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CASH AMD CASH EQUIVALENTS 


Asse ts 

Cal Ir'vestmer'.s Deposits 

Bans Accounts 61721332 3S42 7 <63 

Cash Feats 6 17' 5 17* 


Total Cash and Cash Equivalents • Assets 51 727 503^ 36 <33634 


Cash and cash equivalents comprise cr casr held and s-or. terrr deposits The carrying sro.-i of these assets 
approximates their •'air value 

The municipality has the following bank accounts: 


65 



Current Accounts 

Fist Nslional bank- Swelendam- Account number 5354990573C 10 336 967 

ABSA - Batrydale- Account Nurnbe' 23=0560039 (Prina'y Bark! 49 73- 0G1 


Cu-r:>„1 Accounts 

C==- bco< oalanca at beginning of yaar 
Gear bcc-< balance at e-c o' year 


36 477 463 
O' 721 332 


bank statement ca.arce at beer ring of yea' 
Bank statement caiarce at enc cf yea' 


II 064 461 
34 02? 4 17 


38 059 419 
36 427 453 


4= 091 86a 
8C 121 027 


40G10M5 

40 901 265 
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PROPERTY TAXES 


2017 

R 


2016 

R 


24 


Ac tual 

Rateable Land and Buildings 

Rateable Laid and Settings 
_esa debates 

Total Assessment Rates 

Valua tions - 1 JUL V 2014 (Pius Interim Valuat ions, 
Rateable Land and Buildings 

Residents! Prapertes -See 8(2*j(aj 
Industrie Properties $ec3-;2)(b) 

Bus ness and Cpn~cxial Properties SecS(2;<;c) 

Fa- - Agricultural Purposes - Sec 8-;2>;c■ I 
Fa— CpmmercaJ Purposes-Sec 8t2)(di)ii) 

Farm Resident a Pumcses-Sec Bi2l{d;{ili;i 
Farr Ctier Purpose s - Sec 9{2>:d'{iv) 

Farrri Not jse l<y any Purposes -Sec 8i2iici 
Small Hocings Agiiciitural Sec 3{2)ff(i: 

Small Hoangs ReskJcnta' Pu-ooses-Sec a;2:-:*)i.ii> 
Small Hide •’cs Business Fjrposes-Sc: &f2>iT:;iii> 
State Owned - Sac B{2Vgt 
Municipal Cwned-Sec 5t2)fh| 

P..O.C Service Infrastructure -Sec 6f2>ii; 

National Monuments- Sec 5(2)ipi 
P.blc &:-cfrt Organisalions Sec 3|2);q;> 

Total Assessment Rates 


35 7&G 416 32 325 0-1 


35 760 410 

32 325 611 

2 162 249 

3040 141 

32 603 168 

29 286 470 


2 716 434 260 

2 597 703 3CC 

63 350 000 

53 300 000 

402 032 700 

402 C22 700 

2 50' 157 7|3 

2 50* 264 573 

7C 025 000 

70 925 COD 

42 305 000 

42 305 000 

1 320 000 

1 320 000 

•6405 000 

1B4B0 DD0 

2-2 000 

212 000 

25 650 COO 

26 680 000 

1 520 000 

1 520 000 

206 754 000 

205 754 0CC 

167 466 100 

107 40*3 ICC 

- 541 200 

t 641 200 

1 3 470 DOC 

13 47D COO 

06 347 50C 

05 347 5 00 

5 318131 473 

6 299 677 373 


Valuatons cn land arid o.-ic " 3 * are perterned even/ four years, “he o.st valual on carre into effect on ’ July 2013 


C BBBc.’R D.023b.'R 

0.8080'R O.B?3c,'R 

D.222o'R 0.20Sc.'R 

Rales are levied annuity and monthly Monthly rates arc payabc by tor 25 I- nt the ‘olor.ving month and annual 
lutes nr* payable oef:-e 3C Sector her nicest is levied at tre pune -ate p _s 1% or, outstanding ror.lb y rates. 

Rebates can be celi-ed as any ,-iccme that the Mu - cipalHy s ^'filled by law ic levy but whch -as 
subsequently beer r'orgenc by way of reptile oi remssipn. 


Rates: 

Reaide-tai 
Con ret cal 
Agricultural 


GOVERNMENT GRANTS AND SUBSIDIES 

Unconditional Grants 
Equitable Sl-s-e 
Conditional Grants 

Grants and donat ons 

Total Government Grants and Subsidies 

Government Giants and Subsid-es - Capital 
Gcve"-merit Grants and Subsides - Cwaling 


Revenue -eccg- sec pel vote as requited l*y Sect o~ 123 (ct of the MFMA 

Ecuitacie sha-c 
Cmporste Services 
Community Services 
Engineers Service 
FinrncrSeivce 
Mu-icipa Manager 


24 012 000 

21 92200a 

24 C* 2 OOD 

2' 922 000 

25 326 117 

38 720 521 

25 325 117 

SB 720 621 

49 337 117 

60 642 521 

'4 242 35 B 

15 637 9C0 

3SC94 769 

45 CC4 6-S 

49 337 117 

50 642 521 


24 Ul2 00C 21 922 000 


270 025 

327 935 

7 447 350 

15 744 B13 

M 935 993 

IS 285 901 

1 9D& 959 

2 5SB MS 

601 960 

762 642 

49 337 117 

60 642 521 


_ ns ■“»uiiiccaity does net expend any sgnificanl changes to the level of brants 


n 



24,1 Equitable share 


Opening fcaance 
Grants received 
Conditions net - Operating 

Conditions si ll to ix- me'. 

The Equitable 3"S'e is the unconditional s"a'e nl t*e revenue inised nationally anc is being allocated in terms o' 
Sect on 2'4 o'the Constitutor ]Act 108 of 1996'. to trie municipality by ihe Nationa reasury 

24.2 Expanded Public Works Proqram (EPWP) 

Oper eg ba arce 

Grants received 

Conditions met - Operating 

Conditions met Cantul 

G-ants oad rac* to National t reasury 

Canfl tons still to ce met 

dobc'eatlon pirijeels r previous disadvantage areas 

24.3 Local Government Financial Management Grant (FMGI 

Open --g baia-ce 
Grants received 
Conditions -let - Opemlinn 
Conditions met - Capital 

Cone lions slill to :e met 

The Financial Management Grant s pad by National “reasury to municipalties lo -so implement the 'inanca 
nfturns require; by the Municipal r inance Management Act (MFWAJ. 2003 The FMC Grant a ac pays to (he oosl of 
the = inancial Management Internship D ro:irarrmc (e g. saay costs o'the Finanaai Management nicrnsl 

24.4 Municipal Systems Improvement Grant 

Open -g balance 

Grants received 

Conditions met - Ope'atmq 

Conditions met Caoltal 

Grants paid oac< to National Treasury 

Cone rtions slill to cc mot 

Tho M3 G was jsod fcr building irvhousecapacity *o cerfc-m mu" cipal 'unclic-s and stabilise Institution;! arirl 
governance systems 

24.5 Municipal Infrastructure Grant I fill31 

Opening bs.soor 
Grants received 
I 'aid back 1c N aliona reas u *v 
Conditions met Operating 
Conditions met - Caoilal 

Grant expenditure to be recovered 

! he grant was used tc upgrace iu'iastructu'c in orevic.sly disadvantaged areas 

24.6 Housing Grants 

Coening balance 
Go'ts -cccivco 
Conditions mat - OperaLno 
Conditions met • Capita 

Grarl oxce-drt.-c tc be recovered 


24 312 000 21 922 300 

l24 312 003) ;21 92? 300 ! 


- 


35 233 

i 177 non 

1 215 OCO 

{' 177 000! 

(1 179 762) 

(35 238! 

• 

35 238 



1 -320 000 

1 SOD 000 

(1 526 300) 

11 600030! 

. 



2 55 71-1 

- 


94 3 0CC 

- 

(243 381) 

- 

1434 822) 

856787) 


- 

256 797 


26 43a 

17 337 0CC 

I 1 684 300 

(569 5C0J 
(1- 961 990) 

1684 2001 
(11 073 3521 

5 831 948 

26 438 

224 939 

5 699 5C3 
i I 239 069! 

4 970 920 

7 087 501 
(11 B33SBD) 


dousing g-snts was utiised fo' f e develoonem ol erven and -he orcctio- cf top structures 


H 


4 635 379 


224 939 



24,7 Other Grants 


Opening balance 

Gt tints received 

Conditions rn«l Operating 

Conditions met - Capital 

Grants paid bask to Natic-a “reasury 

Conditions slid tc be met 


3 355 a-ie 
7 431 67 = 
f&422 192) 
13 280 366) 
i4~ 722) 
1 D37 243 


2 009 * ',2 

13 113 047 
i7 536 591) 
U 129 722 ) 


3 355 846 


24 ,8 Total Grants 

Opcni-g balance 
Grarls received 

Gra-is paid back to National 1 -eas.-.' 

Candltois me: - Otaoratinp 
Canditois me*. - Capita 

Conn ions st l to be rret'iCrant cxpcndiO'c tc he isacveredl 
Disclosed as follows 

Insneni Condilor,at Governnenl Grants a-ri Renee's 
Jnoa« Conciiicria Gcver-nen: Grams and Recent* 


25 SERVICE CHARGES 

Electric tv 
Water 

Refuse •e neval 

sewerage a-d Sanitation Cn&'ces 
Other 

Less Rebates 
Total Service Charges 

Rebates car be denned as any income tn.il Itie fVi.r cipaldy is en::led r>y =r* ic levy b~t which -as 
subsequently been lo'oane by v/ay cr rebate o' remis sion 

26 OTHER INCOME 


Buicii - ; Plans 
Development Contribute-' 
Hawkers r ees 
Rezcninp 
01 -er 

Total Other Income 


3 85=253 5 579 832 

[7 252 187 57 Sol 845 

• 339 757) 

|35 094 760) (45 004 614) 

f 14 24 2 356) H5 637 3061 


11 504 569 3 899 258 


1* 5C4 569 

3 99-0 26C 

11 504 569 

3 899 260 


67 135 709 

61 176 057 

14 66C 388 

'2 813 223 

9 666 517 

5 933 U0J 

16 3’5 281 

•4 57=455 

£4 860 

25437 

' 07 839 755 

97 533 17= 

(7 473 226) 

i" 045 073) 

100 363 529 

90 4B8 103 


537 5 7 B 

723633 

63 671 

93 605 

2C 582 

15 690 

367 935 

207 579 

1 166 C88 

1 284 028 

2 256 753 

2 284 740 


Suncry income represents *j"cry income such as Indie ng sla-s sale o' s jnary items and ‘res. 
far liens not included u-dei service c-erges icarr p -fire br<;adc a-d impounding leesi 


■i 
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EMPLOYEE RELATED COSTS 


Employee felalec casts - Ssia-cs anc Wages 

46 aga 287 

42 036 25a 

Employee •oiartcO casts - Cont'Djibns fo- LIF, pensions ana medical aids 

ii sia 5?a 

10 184 bOi 

'rave metar :a- scoommcGalion. s.aaislrice an: other alcwances 

5 23C G57 

4 274 D3G 

Housing be-elits anc allowances 

4 16 672 

412 046 

Overtime Payme-ls 

3 103 4.'0 

2 097 574 

Lang Service Awards 

157 309 

219 337 

Post Retrerrsni Medraa 

1 720 242 

1 505 758 

=*rfcmiance ben-aes 

606 638 

4-0 208 

Standby 

325 027 

"A 63D 

Boius 

3 207 595 

2 E37C55 

.-iiaf' _eave 

2 054 BIG 

437 C36 

Total Employee Related Coats 

75 139 570 

66 038 542 

KEY MANAGEMENT PERSONNEL 



Municipal Manager is appointed or a b-year and ;; 1 olhe- Dircctc's on a 7-yoar fi*e: conlracl 1 oere are no post 
enooymenr or leri" nation benefits oayso i c lo t'-am al l-e end of toe ccmracl |ieiiud 



REMUNERATION OF KEY MANAGEMENT PERSONNEL 



Remuneration of the Municipal Manaqer-Mr C Africa 

Annual Romurcstior 

1 279 44-, 

' 231 924 

Performance bonus 

•60 BED 

189 03" 

Car Allowance 

90 000 

GO 000 

Cor libations tu Uir Med cal Fusion Funds and Earoaining Council 

1.' 3'2 

16 294 

Cel phene allowance 

12 005 

12 000 

Total 

1 579 623 

1 489 355 

Remuneration of the Director Engineering Services - Mr F.P Erasmus 



Annual Retiunsralion 

/SB 422 

267 e 34 

T ravcll-■ g A. lov/anco 

* 20 COO 

47 457 

-rural alov/artce 

72 532 


OontrlDulio*’s to LIF, Medloa. tension Funds a - d Bs-qa-rg Counci 

39 746 

60 5 B8 

Cel ! phone a! o*ance 

9 600 

4 000 

Total 

1 000 301 

419 989 

Remuneration of the Director Community Services- KD Stuurman 



Annua Remuneration 

703 325 

354 9'6 

Performance Bonus 

7-9 0=5 

“4 701 

"ravelling Alowanca 

*00 104 

'02 115 

Rural allowance 

501S7 

23 G63 

Ccntnbulons Id JIF Vsdical, Pension "unds and Bargaining Cc-'cl 

' 95 765 

*98 933 

Cell o'-one allowance 

9 600 

S6C0 

Total 

1 149749 

1 093 980 

Remuneration of the Director Financial Services Mr H Schlobusch 



Annual Remuneration 

3S3 507 

768 264 

= c-ormance Bonus 

•3R4'7 

129 362 

Car Allowance 

G6 -356 

51 176 

Connections lc LJ F. Mec cal Fe- slon Funds s~z 3s rga - ~~ Council 

2 12 “69 

204 570 

Col phone allcwanco 

o eoo 

S 680 

Total 

1 273 371 

1 162 972 

Remuneration of the Director Corporate Services • Mr D du Plcssrs 

Annual Hem jneral on 

526 547 

774 327 

Performance bonus 

*38417 

129 362 

Ca* Allows noe 

.'8 000 

78 0C0 

Co-tributons to JIF Vcdical, Ponson = unds ano Bargaining Council 

157 Ot.9 

147 96C 

Ce l phone allowa’ce 

0 600 

? 880 


1 209 734 

1 139 249 


~!L 
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REMUNERATION OF COUNCILLORS 


Executive Mayor allowance 

’25 SK 

734 233 

Deputy Executrve Mayor allowance 

SET EDS 

556 791 

Speaker allowance 

523 521 

592 230 

Mayors' Co-imillee Members slcwances 

1 04b 501 

592 230 

Councillors allowances 

1 495 4 56 

1 175 220 

Total Councillors' Rarouneration 

In-kind Benefits 

->ie Executive Mayor a no all the ccmrr tiee members are fu l-tme councilors, “he Mayor, Deputy Mayor ano 

Speake r 3ra provided with secretarial s iroort and ;in o-Tce ;il Ihe cast o' the Counci 

4 379 308 

3 654 804 


DEBT IMPAIRMENT 



"race Receivables f-om non- exchange transactions 

Trade Receivables pom exchange Pa-aactor-s 

Traff.c Fines 

(1055 75*31 
;34S 1'J] 

20 -396 3'4 

1148 2771 

11 774 637 

Total Contribution tc Debt Impairment 

19 265 415 

11 626 360 

BAD DEBTS WRITTEN OFF 

T'etJe Receivables Pom non- exchange Ira-sadic*-* 

T-adc Receivables Pom exchange l-a-saclo-s 

T'affc Fmes 

681 977 

2 681 725 

925 703 

265 205 

3 893 660 


3 363 702 

5 088 573 


DEPRECIATION AND AMORTISATION 



Piecerly Plant a^c Ec. :me _ t 

6 443 324 

G 17G 590 

rvestment Properly 

77 §81 

78 622 

ria-niblc Assets 

71 S29 

58 211 

Landfill Silas 

2 452 ' 91 

2 422 071 


9 046 324 

8 745 694 

IMPAIRMENTS and WRITE OFFS 



La"Still Sites 


(93 363; 

Prooerty Plant 3 Equ smont 

115 654 

22 aoc 

nvestmenl Properties 

124 513 


Heritage Assets 

- 



240 172 

|7D 503) 


FINANCE CHARGES 



Long-term .abittes 

3 908 641 

3 918 565 

Finance eases 

- 

0 210 

Him Purchases 

192 655 

44 628 

Post Employment IcaJth 

7 675556 

? 497 693 

.andl II Sites 

2 C77 043 

3 585 571 

Long service awsms 

222 571 

197 70C 

Total finance charges 

9 145 271 

10 251 688 


BULK PURCHASES 



Electricity 

5C 4<2 322 

4$ -33746 

Total Butk Purchases 

50 442 322 

46 133 748 


GRANTS AND SUBSIDIES 



5v»s lea tram Tour t — 

1 154 DIE 

1 112 00C 

1 ower E -eece River C on&crvr.ncy 

320 300 

330 one 

Total Grants and Subsidies 

1 484 018 

1 443 000 


? r . 
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GENERAL EXPENSES 


2017 

R 


21116 

R 


Account ■'0 Sjpporl 

2 36C 602 

' 935 855 

Advedising 

284 281 

317 759 

AuO r. -CCS 

7 165 763 

2 715 682 

Agency Fees 

2 929 780 

2 689 224 

Bans Charges 

7)1 472 

539 ?17 

Bargaining Council Levy 

19 1D7 

18 335 

Community Cevcoone-t = und 

5C 000 

49 070 

Contingency Fund 

06 6G2 

44 611 

Conirador r ees 

2 DS9 ?D6 

2 144 630 

Coiaoo'dior 

351 3D0 

267 700 

Donations 

55 000 

119 3B8 

Er.ienainmeni 

155 219 

' 27 29? 

Eradication of invasive sams 

- 

36 505 

E S W P projects 

56 51B 

61561 

Financia Management S.opon 

23G 9-42 

276 258 

F ruiliess anc Wastefull r xpenrlil..*e 

124 254 


Fuel 

45 034 

74 363 

G S _cence 

91 900 

96 495 

tonne Maintenance 

321 354 

24B251 

Insurance 

600 QBS 

563 753 

Laboratory Services 

228 651 

231 10 

Legs. Fees 

512 634 

2'7 404 

Laurory Servces 

62 *63 

35 871 

Licenses 

'43 3B5 

*42 356 

Machinery Hiro 

795 30? 

1 170 6'6 

Material & Stos< 

1 761 378 

1 340 862 

Meter Replacements 

32 769 

55 5 50 

New Connections 

52 533 

44 540 

3 est Control 

15 919 

'• 6 C20 

Postage 

720 229 

.•40 775 

Pot Cleansing 

66 3B0 

4B 204 

Refuse bags 

455 5?7 

477 936 

Rentals 

259 469 

139239 

Ris«: Management 

'09 744 

69 035 

Seculty 

631337 

•352 5*9 

Special Projects 

739 577 

2 574 5 * 1 

Special "'rojects-houEing 

1 259 220 

11 533 680 

Stationery and Pr - ling 

667'95 

575 745 

Stormwater cranage 

659'57 

469 756 

Subscription Fops 

751633 

7'7 946 

Subsistence and Travel 

605 226 

b'4 834 

“ask implerr enlmg 

57 OD1 

5* 666 

“ccphonc 

1 515771 

1 432 410 

"raining 

1 003 478 

357 646 

Valuation Cosl 

64 653 

22 170 

Vehicle run-eg caM 

2 347 351 

2 654 552 

Water Monitoring Fees 

* 58 036 

227 732 

•Ward Committees 

4 244 

2“ 01' 

•Ward ^rojecla 

7? M2 

63 196 

Wale* Rescartn contribution 

'39 215 

254 18* 

Workmens Ccmpe-sation 

422 533 

362 97? 

Clher 

235 762 

335995 

General Expenses 

30 743 223 

41 059 145 


35 CORRECTION OF ERRORS IN TERMS OF GRAP 3 

Prior year adjustments due ta non-compliance with accounting policy and eirors 

36-1 ;i) Items were found in Departments which are no: *or mmeiHate ose and are new put stock in tne slo'e The pursfased-r.es are unknown and for this 

reason Ihe dens current pices are ii;.k as la - v-i ..'cs to rc- state the •verUory as al 30 Ju"s 2315 wilh Ihe falcw ro entries : ICti Inventory 
•Oil Aacumulaled S-'P -s oicx years RE-1 -4 1 3 

Oil During the assets verification placets stock miens wore found which were prey _osiy not inductee as slock wilh the rcsutl f at inventory was understate: 
The p-rchase dales are -ink"own and f<r this rerason the terns current P'ces are use as la r values In m-starte the inventory as al 30 June 2016 with 
f e IoIckv-'o erriies ;Di; inventory ;Ct; Attcurualec Surplus -prior years R 3? 74’ 5' 

\iii) The ABSA a-ruity loan was overstale: at 3D June ?tl*6 This cm* is new ccmectad with the folowinq entries : 31; I anglerm Liabilities ;C1i Acc-n jiatod 
Su.tji-js - current year iFmanceche-qes i R261 7 96.36 
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(rv) '.Vll° the reccnclialcn nl Ihe supplementary valuation roll, properties iK'b identified w ch was net cn tnc Fxcd Asset Register 

s error is -row rectitieo ret’ospeclively in terms. o' GRAP 3 with Ihe follow" entries -311 Lund a-: 0.Hidings: Cost - Cc«l R72 (145 GG 
(CR) Acttumulsnec Surplus - mo- yea.-s - R22 045 55 

fv} During Ihe annual -eview :if l-e classification o' the property register, lnves1,Tient Properly assets wgito incorrectly clas sified as Land and Built: ng. 

This error is new -eclilec retrospectively in reins of GRAP 3 with the -'ollowing cnt'cs (CR) Land one buildings - Cost R-3 654 GOO 
(D"i Investment Property - Cos: RB 354 E:c 

;DT> Lane and Buie r;s -Accumulated imoa.-ment R2 C24 OC-3. - CL-rrenl yea' - R2Q 300 and (OR; Invealment p-ocerty -Accumulated impairment 
P'or years R2 024 000- cu-rent year R20 000. (Cl) Accumulate Deprecation-Land and Bui.: igs-prior yea's R16 520.62, current year R2 3BD 55 (Cl! 
Accumulated Depiecalinn - l-vesfnenl properties -pro- years R '6 620.62 . ou-e-t vea- R2 38C 66 

|vi) D.r-g t h e ain_a! rev 19 * o 4 Ihe properly rett sle- h was. nolert Inal deprecation wasnot calculated (cr Ihe buildingo-r Erf 7101 Swellendam 

This er-c- is new rectified retrospectively in te'-a -of GRAP 3 with tre Mowing enlies (CR) Ccmm-'-ty Assets - Accum_ ated deprecation R? 974 ’9 
IDT) Accurrdated SvtpLs - prior years - R2602.05 (D~l Aatumulated S-rpus -t-tetl year - R372..-4 


(vll) Dunng tie annus revrewo‘ the property regsler and Ihe supplennenla'y re I • wasnoted that e-veri were erroneously included in -lie P-E register wnich 
met municipal prcpeies Tb s error is new corrected wil- tic folowinq entnes (Dt; Accumulated S-rous -prior years R3 021 907 47 (CT| 

Properly Plnnl and Eduipmenf - La"d arc BuHo -gs R3 02' 067 47 

(OT; Lane and Ruicmgs Accumulated Imosirmcnt - R3 D 0 U. (CR) Accumulated £j-p -s -previous yea-s - R2 0CC 

(viii| With t-c reconciliation of tie supplementary valuator roll, properties were centr e: which was not on Ihe Fxed Asset Reg ster. 

"hiseuo' is now rectified r el respectively in terns of 3RAP 3 wit- the following ont-os (Dt) Community Assets: Cost - Cost R466 7G7.80 
(CR) Accumulated Surplus - oro r yea's ^4fif. 757 ac 

(IkI Wth ihe review ol .ae'ul file's il was "OtfrO teat the Retime of Ihe infostructure assets nccdcc to te cc'-rectod whic- arc now corrected retrosoectivey w 
Ihe Mewing entries (Dll Property pa-t and oc~ onc-t - Acc-n., sted deprecation Rid 637 219. lCt> Accurr jialed Surplus -crier years R16 763 B 12 
and ;Ct) Acci mulstod S-ro vs - current year -'Depreciation) R 1 B73 437 

fx> With the assets verification process il was fo-nc that Property Planl and Equipment was previous *’ sto-oous v recoQ- sod as it i nis 091 aasela. 

"his c-np- is now rectified retrospective v in terns o'GRAr 3 wit' me folowinq enfes 'Dt; Acc.nulaied 3_rpius-oncr years R52 186.97 one (Ch 
Property ^ant and Eq. omen: Cosl R93 155 97 . (Dt) Accumulalec Depreciation Freoeriv Planl a-c rquipment Rfil 534 75 and (CH Accurruioled Surp 
pnoi years R56 193.35 and cu"enl vea' (deprecialionl R5 44C GO 

|xi) With the assets veifeaton process it was fcu.no t'sl Propety Planl and Equipment was previousye o-eousy no! recognised asmuncipul assets 
Ihis error a now readied 'etrvrspedlvey - lermst/GRAP 3with t"cMowing cnt-cs {Crl Accumulalco Surolus-prior years R210 216.71 and (Dt) 
3 rooortv Pl 5 _ t a~-i Equ ement Cosl R210216 71, (CR) Aocumulated Depreciato' - Property ^anl ano Bc_iprenl H75633 55 and iDf) Accumulalec! 
5u'o js -prior years R65 136 56 and (Di; Accumulated Surplus -current year (depredation) R11 496.53 

Ixiil Tlanqlbe assets have been louna which were prevo.sly omitlerl from ihe inta-oibte asset register, "his ctof is new rclrosoeclivev correctod win the 
Mewing entnes (Dll Intangihleassets-cost (Ct) Accun. alec surplus -prior vears R'52'2.27 :Iit; Accumulated S.rplus-priorveara R4 333 95 
Accumuatcd Surplus-cunront year - Arortsaton R' 694 '(c iCti Accumulalec Amort aation R5 778 65 

{xiii) With Ihe reooncilialion ol Ihe Supplementary valuator roll propc-tes we*e identified which were nol - dude-: in the Inve-iory properly -egsiter 
This eror is now rectified retrospectively in terns of GRAP 3 with Ihe folcwlng entries (Dt) iiventory - Cos’ R296 474 82 
;CU Acc-nuated Surplus Crier years - R 2SO 474 62 

(xiv| Dining lie annua revew o' ihe dossil cation of the property register Investment Property (Erf 166 Suurtmaaki was mcc-Tecty classife: as Inventory 
This enror is now rectified -etrospeclively in terns ot GRAP 3 with Ihe lo Icwmg enl ies (Cl) inventory - Cos', R3C0 dOC (DI) Investment = -opcrty 

Wth R3.03 co: 

(xv) Fust tin'* recognil cn nl hveslmert propertes as per the supplemonlray Valuator roll R '31 136.51 

(xvi| Re-c.'issflcallon and ccneclron nf assets wth the following curies (Dt) Accumulated Surplus-prior year R 664 963 (Dt) Asccumualed Surplus 
currer: year (deprociaticni R 8 C 929 (Di) Properly -‘‘lam and cquipmenl H3 475 752 (Cl; I r vest rent Fropertes R4 17? 164 
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The above note 36.1 representing the narratives of the following Corrections of Errors 
as set out from notes 36.1 to 35.13 


36.2 Accumulated Surplus 

Balance previously reported 

Inventory (see pole 36 1 (! 
inventory ''sec note 30 1 ; ii 
-ongtorr Lab ; .tes (see nctr 35.1 ; .u 
Property Plant and Equipment ;see nale 3?, 1 .;jv) 

Property B lanl and rquiprient ;scc nolc 30 I (vii 
Property B lant and Equipment 'see note 36 1 (vii) 

Property ^anl and Equipment (see '•ole 36 1 (vii) 

Property P anl and Equipment ''see -ole 30 1 (viii) 

Property F ani and Equipment (sco _ olc 36 1 (ix; 

Property Plant and Equipment (see note 36 1 (x; 

Property Plan and Eouiptrent (see note 3fi * fx; 

Property Plan ard Eouiprrcnt (see note 36/ (xii 

B ropertv Plait arc Eauiorent (see note 36/ ixi| 

intanoiCle Assets (see note 36 1 Jxir) 

intanqiple Assets (see mile 36 1 (xr) 

riventory (sec nolo 36 l/xiii; 

nvestmer: propett.as- cost (see note fxvi 

n vest Trent property- Accumuialec reirr«r.i:itian(scc note (xvil 


Restated balance 30 June 2016 


36.3 Longterm Liabilities 

Balance previously reported 
Co"ectian al error-see nole 36 1 : ii> 


Restated balance 30 June 2016 

35.4 Property Plant and Equipment 

Balance previously reported 

Land and EuiWfings -cost (sob note 36/ ,(iv) 

Laid ="c 5 jic -gs -cost - (see note 36 1 (v; 

Land aid B jrdir.es - Accumulated mpai'menls- (sco iote 36 l.(vi 
Lane aic Butdings - Accumulated Depreciate" - ;see nee 36 1 (v) 
Coi”iT!.."rly Assets - Accentuated Depreciation -(see ncte 35 ' (vl) 
Lane and Bu Idrngs-cost (see note 2-5 1 |vn) 

. and and Bu Idinys-Accjinulated Impairmen (see note 36 ' (vll) 
Community Aseets-cost (see note 36 1 (vriij 
Infrastructure Accumulated Depreciation (so: note 35.1 (ixj 
Clhcr Assots-cos: -(see note 36.1 (x| 

Other Assets Aco_rr_ .dec Deprecation (sc: nolo 36/ (x; 

Cthc r Assets-:os1 (sea note 35.1 ;xi) 

Olhe' Assets- Accumulated Dearecialrcn (see noto 36/ (x; 
Community Asscts-ocst- (see note 36 ' (xvi) 

Community Assets Accumulated Depredator- rsce note 36 I ;xvi) 
Community Assets Accumulated roairrents -(see note 36 1 (xvi) 
Land and Eutldrr.cs-ocsl (see net® 36 1 (xvi) 

La-d and Buildings-AccumulatBd Depredator, - (see rale 36 1 ;xvi) 
Land and 5uildrgs-Accumulated impairments (sec ncto 35/ (xvi) 


Restated balance- 30 June 2016 
36.6 Inventory 

Balance previously reported 


2016 

2016 

R 

R 

212 455 634 

200 692 092 

31 413 

3' 413 

62 743 

97 74.3 

23'i 733 


22 046 

22 046 

(2 975! 

(2 507; 

• 3 02- 967; 

(3 0?1 907! 

2 000 

3 OGU 

466 75a 

466 .'58 

18G37 219 

16 763 B12 

(93 I56j 

(93 1GG1 

G- G35 

5fi 194 

210217 

210 217 

(76 634) 

(65 137! 

16 912 

16 i?12 

(5 7791 

14 0B4 

296 475 

296 475 

101 106 

101 -36 

|64E 837! 

(664 563) 

228 830 571 

215 050 872 


R 

35 771 973 

!28‘ 798) 

R 

36 547 425 

35 490 175 

36 547 425 


254 235 814 

243 904 021 

22 046 

22 046 

(8 R54 500) 

IB “54 SCO) 

2 044 000 

2 324 0CC 

19 002 

16 621 

(2 975) 

(2 GC2 

(3 02' 907! 

|5 J2' 967) 

3 000 

3 0CC 

466 753 

466 758 

18 537 219 

15 763 812 

(93 156! 

192 156) 

G- 635 

56 194 

210 217 

210 217 

(76 634) 

;6E 137) 

4 5ae IK 

4 686 114 

1277 503) 

(277 503) 

(13* 000! 

cs- 0CCJ 

1872 938! 

(372 938) 

5 603 

6 GC9 

85 con 

35000 


267 126 742 

254 905 588 

Z 

R 

10 75B9BO 

12 *57 089 


7R 



36.6 


36.7 


36.8 


36.9 


Correctian nf eiror (see role 36 1 (n 

9' 4'3 

61 4'3 

Correction of orror ;scc -otr 36.1 («} 

52 746 

92 746 

Correction ol error (see -ole 35.1 (xii) 

2=e4’5 

295 475 

Corrector! of error (see -ole 36 • (* v) 

(320 030} 

■330 000) 

Restated Dalance 30 June 2016 

10 929 616 

12 327 725 

Investment Property 

R 

R 

Balance previously reported 

21 961 251 

23 332 315 

1 3- d ard Buildinqs -cost - (see - ole 36.1.(vi 

8 £64 600 

8 564 6ClU 

1 a-d aid Buidings - Accumulate: n:ai“ncni$. ;see nnle 36 1 >; 

(2 344 000) 

(2 024 000) 

La-d a-d Buidings - Aocumulalec Depreciation - (sco -otc 30 • (vi 

(19 002) 

(16 521) 

nventory-fsee note 35 1 ;xlv} 

300 000 

300 300 

Lard and Buildings -cost - (see rote 36.1.(xv; 

101 100 

101 10G 

1 a-.d ard Bulldngs -cost- (see note 36 1 (xv; 

(3 013 2761 

(3 813 ?7fi| 

La-d ard Buildnqs -Acc.nj s:cd Bcp*ecia:on- (see note 36 - (xv; 

1374 389) 

1330 0771 

Lar d 3 rd Bulldnqs -Acc.r. a:ed Impairmcnt-iscc net? 30 1 (xvi; 

66 00C 

66 0UC 

Restated balance 30 June 2016 

25031 691 

26 469 947 

intangible Assets 


R 

R 

Balance previously reported 

466 385 

470 465 

nt anglble Assets (see loie 3S.' (xi) 

16 5'2 

'£9*2 

ntangibfe Asseis(soo •’• 01 c 36.' (xii 

15 779) 

|4 C54) 

Restated balance 30 June 2016 

477 519 

483 293 


2016 

Rec lassification-Stateme nt of Performs nee R 

Previously reported 

Deal Imparner.l ie 714 934 

General Expe-d Jure 43 716 712 

Reptiiis ar.d maintenance _[3 960 43' 

68 394 127 

Now reported 

Ceoi l-npairr enl 12-55 058 

Bud Costs Wrtlten-ofl 4 ' 58 80 S 

Repairs and Maintenance 10 572 7si 

Genera Expons'urc 41006 4'2 

68 394 127 


Statement of Performance 


R 

Balance previously reported 16 792 861 

Correction o' error (see -ole 30 1 (HI} 231 

Corredion o' error (see -ole 36 1 (vi) I 37 3; 

Corrcclion of error (see role 36 1 (ixj 1 673 437 

Correction of error (see role 36 1 {X} 6 *141 

Cnrteclion of error {see note 36 1 (xi) HI 487} 

Correction ol error (see note 36 1 (xi; f 1 665} 

Correction of error (see nnle 36 1 ;xv j 1.60 920} 


R 


Ef'ect on 
Effect on 
Effect on 
r fleet on 
Effect cri 
ETcctcn 
E'fect i;n 
Elect 01 
Elect o-> 
r fleet o- 

fcltec: o- 


Rc-tals of facililite. 

Property Tuxes 

Cf-e - Income 

Finance charges 

Repa ‘s arid Mamie ' 1 anoe 

Irr.eiesl Ear-ed- cutstanding debtors 

Employee Healed scat 

Impairments -wme offs 

Government Grarts and Subsidies 

reversal cf impairrrer-.sr 

C spree alien and Amortisation 


2 066 153 


261 79E| 


• 373. 

- 734 727 




Total 


18 859 013 


37 RECONCILIATION BETWEEN NET SURPLUS.)DEFICIT) POR THE YEAR AND CASH 

GENERATED.'!ABSORBED] BY OPERATIONS 

Surplua.'.'Defidl) 1o' l-e year 
Adjustm ents for 

□eorecation 

Anodisation af Intangible Assets 
Contribute: Assets 

Loss on d.apasa c( Fitper-.y Plan) and Equipment 

Gain t:ri disposal of Property, Plant a-d =cl onenl 

Debt Inoament 

Debl Imps mem reversal 

Reversal of imps 'melts 

Bad debts written off 

Sleek adjustments 

Contributor, lo cunerit employee renefts 

Contribute fx>n.1c employee Ce'efits 

Contributon to Lanafil ste 

Act. anal GainsAc3ses 

Irtoaimienl&'wrile off 

Grar.ls Recovec 

Grant Expenditure 

Ope rating ease income accrued 

Operating StrolL&.'jDelict) fc^cre Canges n wcxing capital 
Changes iri -working capita 

Increase.': Decrease) n Payabies fc>* Excarge Transactc-3 
ncrease.';Decrease) in Taxes 
< increasejOocrcaso in Inventory 
( nceasejoDecease in Trade and ol-«i reccivablos 

Cash gonerated.'labsorbed) by operations 


38 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents ndudcc in the casn How stalsr-enl ccnciso the following 

Call Investments Deoos<ts - Mote 27 
Cash Floats Mole 27 
Bark - Ncte 22 

Total cash and cash equivalents 

39 RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 

Cash anc Cash Equivalents - Mole 33 


Less 


Jnspont Comnitled Condihc-ial G'a-fs - Note 1C 

Jnpaid Government Gra-ls 

VAT • Note 12 

Capita Rcoaocmont = u--: 

Resources available ‘or other and working capital requirements 


2017 

2016 

R 

R 


K 789 224 

•3 859C'3 

R 975 495 

3 677 283 

71 829 

58 211 

{ESatD) 

(53 000 • 

|1 337 865) 

. 1 £16 B37- 

1 675 

30 954 

'9 255 41b 

13 966 399 

- 

12 634 3231 

- 

;&3 368) 

3 363 7C2 

(S08B 574) 

:8 08') 

327 6BT 

1 932 610 

81B 743 

3 781 755 

22130=3 

2 077 648 

3 5f!5 571 

•;2 771 191) 

;2 062 77d) 

24C 172 

22 aeo 

56 942 430 

57 56- R4P 

.;<S 33? ii a; 

<8C 042 520) 

6 105 

(8 252) 

53 255 797 

34 644 011 

.76 f.90 0031 

(20 709 575; 

945 310 

■:9 G5C 207! 

(2R4 2211 

236 746 

(218 89*1 

|7?9 5711 

(27 140 278) | 

110 556 54<j 

31 557 714 

13 934 336 


5 171 

6 17' 

51 721 332 

36 427 463 

51 727 503 

36 433 634 


£1 727 5C3 36 433 634 


51 727 5C3 
■15 7'- 329) 

36 433 534 
• 12 390 2411 

(1 • 5C4 569! 

(3 B99 ?R0| 

* 793 235 

1 609 018 

(io oco oco: 

i 10 000 0001 


60 


32 016 174 


24 043 393 



4D 


UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 


41 


long-le-m Liablstiss - Male 3 35 509 547 38 543 325 

Lscc to fcnance property, plan and equipment - al cost (35 509 547) (38 543 325) 


C3S" sel asicc 'or ihe repayment o' Icng-lerm liulxlilles 



. 

- 

Cash invested for repayment of long-term liabilities 



-- 

- 

Long-term liabilities nave been utlizei in accordance with ihe Municipal 

-inance Manaconem Act. 




BUDGET COMPARISONS 






2017 

2017 

2017 

2017 


R 

R 

R 



|Actual| 

(Budget) 

(Variancel 

r/.i 

Operational 





Revenue by source 





Prope'ty texes 

32 6C3 103 

32 347 705 

255 463 

0.75% 

Govern tic -1 Grants wo Subsidies • Gaptal 

' 4 242 363 

18 716 COO 

H 473 642! 

-23.90% 

Govern tig - : Grants and Subsidies - Operating 

35 C94 759 

5C 760 7' E 

(16 666 953; 

-30.66% 

Foes 

33 C47 932 

26 074 COO 

6 =73 922 

76 75% 

Aclua'al Goins 

2 8CC oca 

- 

2 630 CCS 

’CO.03% 

Service Charges 

*,3D 2c 2 529 

98 698 £00 

1 554 939 

1.50% 

Rente ol Faclibes an: Ec. cmc~t 

1 33c 567 

1 366 5?D 

20 04 7 

1 47% 

l -ternst Taned - external investments 

3 535 777 

2 330 000 

1 20S7T7 

51 75% 

1 mere si Earned • oul sla-dlng deolc s 

1 725 51’ 

1 725 300 

3 611 

0 20% 

Licences and Permits 

535 862 

893 300 

46 £53 

5 21% 

Reversal ol in-pairrents 

- 



D 00% 

Agency Services 

1 663 7C' 

' 575 000 

03 701 

5 53% 

Stcc< Adjustments 

EC3' 

- 

8 061 

100 UU% 

Conlrtb-ted Assets 

55 3*3 


8= BIO 

100 00% 

Other Income 

2 203 753 

IC'33 675 

573 073 

34 04% 

Cain on disposal of Property Plant and Equipment 

1 037 ses 

1 300 000 

(262 135) 

-2C 16% 


230 794 SHI 

237 470 503 

|5 67S 822I 

-281% 

Expenditure by nature 





Employee Related Goals 

75 150 £70 

7S '76338 

fl C37 263; 

1.36% 

Rer jnoration c' Councilors 

4 379 2 OB 

4 555 075 

(265 767: 

6.15% 

Debl lirtpa "nei: 

19 255415 

20 030 20" 

(744 725; 

3.72% 

Bad dects w'-le'-otr 

3 363 732 

. - 

3 333 7C2 

•100.0C% 

Depreciation and Amalisaliori 

9 046 324 

9268 100 

1242775: 

2.61% 

l-npa rne-tsWrito- c"s 

240 17? 

- 

240 ‘12 

-1CO.GC% 

R epalr s anc W a rie nance 

12 736 630 

14 319 *35 

.1 5B2 255) 

11.05% 

Actuarial losses 

28 617 

- 

28 517 

-1C0.03% 

Stoc< Adjustments 


- 

- 

3.03% 

1 ' ance Charges 

5 145 271 

6 093 450 

3 051 B21 

53 05% 

Bulk Purchases 

5-0 442 522 

52 615 330 

(2 172 578) 

4*3% 

Grants an: Subsidies 

1 434 013 

1 490 000 

(5 082) 

040% 

Ope-almg Grant Expcnditi. ro 



- 

0 3D% 

General Expenses 

33 743 223 

49 130 729 

(13 337 506) 

37 43% 

Lcsso- dispose of F eperty. Plan and Equipment 

1 676 

• 

i 670 

-100 30% 


216 005 657 

233 779 528 

117 773 871) 

7.60% 

Not Surplus for the year 

14 789 024 

3 699 975 

*,*> C9EQ49 

30C 53% 
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2017 

2017 

2917 

2017 


R 

R 

R 


Expenditure by Vote 

|Aclual| 

[Budget! 

{Varlancel 

<%) 

Ocrpociie Services 

3C 122 220 

29 0?fi f.C.4 

1 396 c65 

4*. 

Municipal Manager 

7 09f.CS? 

7 33* 646 

1238 5o4i 

-3% 

community Serves 

59 561 946 

69 696 707 

(9 ’44 702) 


Engineers Ssrvoe 

97 5&S971 

103 397 2F4 

(5 796 3'3) 

-6% 

Firiiinrr Service 

21 323 339 

24 424 2?7 

(3 067 336) 

-13% 


216 005 657 

233 779 52 B 

117773 8711 

■8% 


2D17 

2017 

2917 

2017 


R 

R 

R 


Capital expenditure by vote 

(Actual | 

(Budgetl 

{Variancel 

<%) 

Corpcra-e Services 

63 53' 

92 500 

(25 919) 

-23% 

Mundpal Manager 

3c 799 

39 545 

(2 746) 

-7% 

Cari-nj'ily Sevices 

4 C22 461 

7 746 S57 

(3 717 506) 

-43% 

Engineer Service 

*9471 097 

12 496 C51 

(2 324 654) 

-16% 

- 1 -a rice Service 

130 212 

203 5 00 

(17 258) 

•0% 


14 790 ISO 

20 57B 563 

(5 768 413) 

-28% 


UNAUTHORISED, IRREGULAR. FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
42,1 Unauthorised expenditure 


2017 2016 

R R 


Reccrcilialicn c* uraul*o>«ec expenditure: 

Opening balance 

Unauthoised expendiL-e current year - espial 

Unauthorised expenditure current year • operat - p 1 02E 656 

Condoned oy o:--nal 

T'ans'er 1c receivables lor recovery 

L'autnorise-d expenctuie riwatmp a.lhcnsaticn j 095 656 


Incident 

Disciplinary stepsi'cnmlnal proceedings 

L.'nsuf.nppsed Exoencv.'ure 

T c t>e .'."vesfcafeef 

1 - 
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UNAUTHORISED, IRREGULAR. FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED ICONTINUE) 


1 095 668 


42.2 Fruitless *'»d wasteful ex penditure 

Reconcliaton of fruitless and wa&'efu expenditure: 

Opening ca-arce 2 204 1 214 071 

F-utlees anc wasteful expenditure current year ' 24 254 2 304 

•Written oft by council ■;' 25 565) f1 214 07i ) 

Transler to receivables 'oi recovery 

"ruitess and //asle'ul expenditure awaiting farther ;»ctx>" - 2 304 


•24 264 

2 204 2 204 


126 56B 2 304 


Incident 

Disciplinary steps'criminal proceedings 

Changes to taok derail? 

Wittier, o/r 

Assets "‘SvvJ //.‘non ■•) , 9 previous';/ written off 

Written off 




42.3 Irregular expenditure 

Neconcliato- cr regular expencture 
Opening baia-ce 
Irreg. ar expenditure curre-1 year 
Investigated and w'ltlen off by Council 
Transfer to mceivables ‘’or eccve-y 

Irrcgula* expenditure awaiting furthc- aclic- 


15-27 

119 047 269 904 

133 662) <255 031) 


85 165 


Irregular expenditure awating condorererr: 'torn Natona 1 Tease-y 


Incident 

Disciplinary steps.'criminal proceedings 



Vo<t9X 

•n yes us 

aa 165 


Director tr ser/rce of the sfete- Pienaar Brothers 

nVmfen oC 



%e!7Mhe r Btion of Director of Com.7}ur„ty Ser/toes 

iVnr.'sn of 


238 258 

7 Sedge/.-ick HokUngs i'-’.vi t '.0-nr.n corep fence /.••'ii SC.'/ 

/V'nr.'en of 

33 882 

31 656 


119 047 269 903 


Material Losses 



Water distribution losses 

Kro lilies cisinlected.'purltiec.'pu.'chased 

‘ 713 CC3 

1 332 3B3 

- Kio litres lost duing distribution 

*00 357 

630 070 

- Perce-lage losl during distribute- 

23 29% 

34% 

Electricity distribution losses 

- Jnits purchased (Kwh) 

55 466 533 

54 179 522 

■Jnila oat dunng distibutton ;Kwfij 

5 5*9609 

7 079 422 

- Percentage lost curing distribution 

9.95% 

13% 


2017 

2016 

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

R 

R 

Contributions to organised local government - [MFMA125 (1t(b)l- SALGA CONTRIBUTIONS 

Opening balance 



0cu r ol sufcsc-dions 

751 533 

717 94fi 

Amount paid - current year 

|751 533) 

;71? 9461 

Aiiouiil paid previous yea'a 

- 


Balance unpaid (In disputel 

- 

• 
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43.2 


Audit - [MFMA 1 2S llUbll 


2017 

R 


2016 

R 


43.3 


43 4 


43,5 


43.6 


43.7 


Opening balance 
Current yea audit lee 

Externa Audil A..«:or-Gc _ era 
Audi! Cor-i r.ee 

Amount pac - rurrert year 
Amount paid - oreviojs year 

Balance unpaid (Included in creditors) 


VAT . IMFMA 125 {1||bU 

VAT balance at -year - Rf'er to nole 12 

Closing balance • Receivable 


VA T is pay ablo'-occivable or the cash oas s VAT is only paid over ic SAR S cnee cash is eccivcd from de store a->d 
onv claimed Ircrri SARS once payment is made Ic fed tors 


P AYE. SDL and Ulf • IMFMA 125 fl lfbll 

Opening b*a-ce 

Cu"onl year payroll cecj"ions anc Counni Cctributors 
Am ount pa.c - current year 

Balance unpaid (Included In creditors) 

Pension and Medi cal Aid Deductions • fMFMA 125 {jj]b]] 

Opening oalanoe 

Cufieril year payroll deductions a r d Council Cnnlr options 
Amount cad - cjnrenl yea* 

Balance unpaid (included In credKorsl 


Cou ncillor's arrear consumer acco unts -[ MFMA125 f1)(b)1 


Nc Coi-nsllors had 3"ca r accounts J cr more than 90 days as 30 J„ne 231? 

Deviations from Supply Chain Ma-ian oment Regulations _ 

Man-camplanoe svmnary 


SCM regulation 

36i 1 j(a|(i) 
30(1)(a](ii) 

36i 1 ii a !•; v i 
36(1 )(b| 


Descrip tion 
E merge" cyAJrgent 
3cle Supplier 
mp-atlcaier Impussoc 
Minor breaches 


Depar tment 

Corpcate Services 
Coromumly Services 
Engineer* Service 
Municipal Monap.r* 
Finance Seuice 


Per Quarter 

1 

2 

3 

4 

"ota 


< R30000 

--R30000 

*R2000D0 

>R2000DD 

116 783 

141 615 

' CJ2 8C5 

150 008 

638 531 

>2 

106 464 

231 100 

■2 

156 .'59 

579 243 

1 15C 887 

Bam 

( S&U4B8 

—2 (73 05? 


2165 763 2 715 652 


2112 299 

2 052 535 

53 404 

62 147 

(2 165 703) 

(2 715 682) 

- 

• 

' 793 239 

1 509 018 


1 793 239 1 5-39 018 


IC 425 447 

a 87“ 694 

(10 425 447) 

;a 878 594) 

* 

■ 


18 717 839 

10 373 968 

(18 717 539) 

(IB 373 968; 

• 

■ 


29 390 

233G49 

73 35' 

613 266 

4 2*6855 

2 613 825 

•3 552 


4 392 778 

3 510 730 


*61 107 

241 97* 

•21822 

* 8-52 029 

3 54* C3' 

• 105815 

36 54“ 

105 0C2 

173 256 

205 310 

4 392 778 

3 510 730 


1 280 707 

677 061 

688 6* B 

395 642 

427 564 

371 071 

1 965889 

2 064 355 

4 392 778 

3 510 729 
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43.8 Awards above R20 CD to spouses, child, parent of a pe rson in service of t he state (Section 45 of the Supply Management Poli cvl 


Company 

Name 

Relation 



Heins Auto Eektnes 

».de Jager 

Brother 

73 ?4R 

47 165 

Exeo <iok«a Civil Er ameers 

T Meyer 

Brother 

0 

'61 £25 

Leb£2iB-olhe'3 

Cir Leba<n 

Aunt 

238 466 

3C1 954 

Theresa Rosso..*/. 1 

C Rossoinv 

Husband 

0 

4 350 

Kemanzi 

JN. Du T a: 

Husoar; 

534 5 7 0 

i'il 533 

=orc and Sons rac ng 

Clr d. PlestsN 

3-other 

5 535 

952 63B 

907 529 


43.9 Other non-compliance IMFMA 125!2Keli 


Ctsdilo-s oayoe-ls were net made v/itnin 30 days as rec.. -ec by the MFMA 


2017 2016 

R R 

CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

Approved and coolr&etec for. 16 767 414 12 780 415 


1 ata' ca'" -ritmenU persist c-.. 1 ol the following: Ccntract/Tendet 


■Jpgraeng and x-lccato- Barr/cse Sewe-ace Treatment ='a*1 

222-2C1C 


181 5U8 

Upgracng Wal~- T'ealmenl Worka-Suuibraak 

T02* 12-13V.TW02 

2 4-36 573 

? 7?7 7R4 

Upgrading Waste Water Treatment Works-S j^rbraak 

T0?r 2 ‘ 3WTW02 

1 1 30 765 

1 652 931 

Supply and nsLtlatior o' mechanical and »ectncal eg- pne*l 

SMT45f1SM6 


96 670 

Proviso" o' Professional Sendees: Barr/cse Bulk Water Re&orvo- 

SMTl 4/1 Silo 

2 006 532 

2 422 393 

Upgrading ot gravel roads In Raillon 

SMT24715.16 

. 

4 765 432 

Upgrading uf Soj'o'unk Library 

SV1'34,'1S , t5 

- 

714 097 

_Cluhh©j$e 5 Required Upgrading at the Railtc - Scots Grouncs o'weteMil.am 

SVT 33/16." 7 

4 009379 

. 

Clubhouse S- Required Uparadinp at the Raitlc- Sects Grouncs Sv/cllcndam 

5\.r02/12."3/SF 

264 ‘ 30 


l..:»grr«liny fla.iysab ; . «.v;«ki :: :>r*y 

SVT23.’16.-7 

6 SbB 322 

- 



16 797 414 

12 7B0 415 

This expenditure wit be financed 'rotr 

Exlcr-al Leans 



Govamnerl GranU 

16 797 414 

127504-5 

VAT is ncludec in Ihe :in mints 

16 797 414 

12780415 
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R 


45 FINANCIAL RISK MANAGEMENT 

The activities o'the rrjiicipaiilyexposeittoa variety of financial nsks including —a'kctrisfc (aynp-osr z far value 
interest rate nsk cosh few. -merest rate risk ard pree risk) credit risk s-d liquidity risk he muniepaity’s overall risk 
maragoment pxg-anme focuses on the unpredictability cf f-anc-a markets and seeks to mini'" se ootentia 
adverse ejects o- the municipality s financial perorrrsree 


|a) Foreign Exchange Currency Risk 

The municipal).- does net engage i loreic" c*. transactions. 

(b) Price risk 

The municipality is not exposed to pnee rsk 

|c) Interest Rate Risk 

As t-e municipally has significant intorest-beanng liabilities fre entity’s income are coc'aling cash (lows are 
Substantially dependent on cranges in ma'iet interest rates. 

The muncip.-iily ovulysos its role-lial exposure to interest rate cha-gea on a coni "uous basis Different 
scenarios are emulated whicr include re-lnanc -g, renewal cf curreril positions. alternative financing and 
hedging Baaed on -.liese sconarios. the entty calculates the irrr-act fiat a change in interest rales »vil have 
cn t _ c surplus-dcriot 'or the year I here soem-os are o-ly sirr u aled lor iiahiif es which co-sttute tre 
majcity of interest beamg luihi tics 

rriuriii: witty did not hedge aga nal any interest rata risks dur no fe current year 


l he potential impdci o-- fre e-tity s sj'ptus.'cefici 'or the yem due tc charges in -te-esl rates were as fplow 


1% Increase n interest rates {161030) 

C.6% Decrease in interest rates 75515 

(d) Credit Risk 

Credit rsk is the sk Iml a courtier party to a financial or noMinanca asset wil fa Ic diso-aroe a- obligato** 
nnd cause t*-c mun cipality to incur £ f 'landnl css. 

Crec t isk cans si mainly of cash dcsosita cash equivalents, trade and oihe- receivab-es anc unpa-d 
ccnclional grants and subsidies 

Receivables ere disclosed nel after provisions are made do.” inca: rieni and Cac dcots. “rede ceotc re 
comprise of a laige number of r3lc-oayers, disc^rseti across difrerenl sectors anc geograph cal ureas 
Ongoing crcch evaluations a re peruured c r f c f-anc® condition al these debtors. Credit risk pe-.ainmg to 
bade and othe* debtors is considered to be mode-ate due 1 -re divorsifee nature of deoters and immalelel 
nature of -divktual ra a r :e 3 I" the case o' consumer cebtors Ihe nrunopaify effectively has the rght to 
lermreate aeojices to cusloniers out - practice this is difficult to apply. h the case ot debtors whose account-; 
become -n arrears. Council endeavours to ooled suet acoount3 oy “levying ol penaty charges’ '''demand 
for paymaol". ’restnclcn uf skivccs’ and as a last reaert, ’ij-dod ever for colection’ whichever procedure 
« applicable re le"ns of Cov-til s Cred t Central anc Debt Coley on Pclicy 


The orodr quality c' receivables are tufthe- assessed by grouping itvd-vid_al dealers ntn different categoros 
with s -lilar -s< prc'iies 


All -ales tred services arc payaore w.thin 3b days Iren invoice date Rate- to nc>e 19 and ?rt for all oaia-ces 
c jtsla-cng longer than 3D cays ~-resc balances represent al debtors at year end which cefs_ ted on their 
cre-Jil terms Also e'er f c note 10 ana 20 ler balances me uded 1 recarvables l-al werere-neget-ated to- 1-5 
pc icc under review. 


Bb 


2016 

R 


•273 4371 
136 718 



caa'xs past :je nol mpamec 

2017 

2017 

2016 

2016 


% 

R 

% 

R 

Ivor-Exchanre Receivaoes 

Rates 

0 95% 

137 248 

3.67% 

384 714 

Dlhe- debtors 

2 50% 

372 378 

2.53% 

264 659 

Traffic Fines 

% 44% 

13 812 52? 

h'i ncy- 

& 826 043 


10000% 

14 322 248 

100.00% 

13 476 51C 


Exchange Receivables 

Electricity 

C% 


12% 

122 364 

Wale- 

3C% 

22“ 338 

29% 

293 76$ 

Refuse 

26% 

197 482 

23% 

225 777 

Sevwrape 

40% 

3CC 768 

36% 

66U $40 

Other 

4% 

26 567 

0%. 

- 


10: .00% 

753 156 

100% 

1 002 455 


Mo -eceivabe-3 are pecged as aecunly 'or financial liabilities 


Dlo to the short 1e—1 nature of receivables the carry -g value c sebsed in rote ' S and 20 ol the financial 
slalenenls s an .tnproxjmutio" of its fair value. Interest on overdue balances are ncluded 3l prirra borrowing 
rale plus 1% where applicable 

The prevision 'or cad deals could he alccarsd between the d-le'enl classes ol debtors as fellows 



2017 

2017 

2016 

2016 


% 

R 

% 

R 

von-Exc A 3nae Receivables 

Rates 

11.07% 

6 471 327 

i&% 

5€7 11? 

T'alic -ines 

.66 93% 

52 001 619 

51% 

31 305 505 

Exchance Receivables 

100.00% 

58 473 146 

100% 

36 572 017 

ried'diy 

16.52% 

2 594 539 

*5% 

2 635 297 

Water 

22.72% 

3 725 026 

24% 

3 365 785 

Refuse 

IE.66% 

2 617 493 

f7% 

2 725 248 

Sewerage 

27 55% 

4 327 519 

27% 

4 425 D72 

Other 

'5 55% 

2 441 559 

l$% 

2 455 688 


ICC 00% 

15 706 535 

100.00% 

15 117 089 


2017 

2017 

2016 

2016 

E-ad cabts w-tlei oil per debtor aass 

■/ 

R 

% 

R 

Ncn-E/chancc Receivaoes 

Rales 

100 00% 

631976 


263 206 

"ralfc F "ss 

0 00% 

- 

S4V8* 

3 893 GOO 

D&&011S Rffceyeb^s 

100 00% 

SSI 975 

100% 

4 158 666 

Electricity 

10.' 3% 

273 15* 

6.76% 

81 555 

\Vatc- 

16.7' % 

44$ 182 

27.2'% 

252 949 

Refuse 

15 75% 

423 494 

22.05% 

203 320 

Sewerage 

24 55% 

€59200 

25 25% 

244 150 

Otle' 

32.73% 

577 695 

' 5 €5% 

143 524 


100 00% 

2€61724 

100.00% 

929 709 



T-c entity c-ly deposits cash with irajui banks win riign quaky credit standing Ko east and cash 
equivalents were pledged ns sec.Jtty fer financial liabilities and no restrictions were placer, cn tie use o* any 
cash and cash equivalents for the penod _ - der 'eview Although the credit nsk pe nainr 3 to cash and cash 
equivaents =-e considered Ic be lew, the maximum exposure are disclosed below 


The osnt s ulilist*: by the -uodpalty fo- current anc ncn-cu"e.nt investments are all listed on the .IS: Toe 
eiedil quality of these insttutons are evaluated bused o- their 'cc. nad SEK'£ releases as. wsi us ether 
media eoorts Based on al public communications the financial sustainahil'y 5 evaluated Ic be of high 
quality .r-d the cnedt risk pertain -g to fese instil ..liens are considered to ce low 


The risk pertaining Ic imp* c conditional grants and subsidies e'e considered Ic be vcv lew. Amounts are 
•eceivable from n aliens, ano provincial government and »-crc arc nc expectation cf counter oariy default. 


Long-term Receivables anc Other Debtors are ire vid-aiv eva _aied annually at Balance Sheet cale tor 
irrpairne-it 

2017 2016 

R R 

Fina'iial assels ex 00 sec to credit tsk at year end are as foflews 

Receivables from axenange transactions a 369 6?5 a 01 & 750 

Receivables ron nen exchange transactions 16 620 523 12 349 167 

Cash a-c Cash equivalents 51 727 533 36 A3 2 624 

76 517-530 66 602 57 


Liquidity Risk 

Prude-t liqu.city risk management implies -toraining sJfcie-t cast. Ihe avafaotIHy ©"uncing t-rough an 
adeq..aie amount c'commrttsd credit facilities. to the dynamo "ature of the undelyg business, the 
treasury maintains fexibuty in 'undlng by maintaining availably uncar c'edrt lines 


The entity's nsk Ir. liquidity is a icsuf o'the funcs available 10 cover Ltuie commitments The entity "na-sqes 
liquidity nsk through an ongemg review of future commitments and crodrt facilties 

The table below analyses the entry's fi-urical liabillios intD 'elevanl maturity groupings based on the 
remaining period at l-ef-anca y€3rend Ic the cantradua mul. i-y date The anojntaciacosec In Ihe labie 
arc Ihe cont-actual .ndiscounted cash 'lows Balances due wthin '2 months ecual their carry,-g bsis-ces as 
the impact ol discounting s not sqnfioa-t 
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Less than t 

Between 1 and 

Between 5 and 



year 

5 years 

10 years 

Over 10 Years 

2017 





_org Term liabilities- - Annuity Lca-s 

£ 625 724 

22 065 636 

22 1*3 181 

102-3579 

Caotal repayments 

2 027 391 

10 OH 084 

- 3 675 578 

5 405469 

Interest 

3 598 333 

' 2 054 562 

6 437 603 

' 306 no 

1 erg Terr liabilities Hire Purchases 

566 175 

1 69“ 625 

- 

- 

Capital repayments 

402 594 

1 452 585 

- 

- 

Interest 

163 4F.1 

245 B40 

’ 

• 

Proviso-s - .andfili Sites 

17 '5' 911 

18 058 509 

- 

11 731 505 

Capita, repayments 

16'33 250 

15 930 259 


2 567 994 

nts-est 

1 046661 

2 138 240 


9143 513 

"-ade ana Other Fayables 

9 405 175 

- 



IJispenl ;on;.lianal government g-amsanc eceipls 

11 504 569 

- 

- 

- 


44 376 553 

41 S32 67C 

22 113151 

21 946 086 


Less than 1 

Between 1 and 

Between 5 and 



year 

5 years 

10 years 

Over 10 Years 

201 B 





Long ~em IsO'ites - Annuity .cans 

5 57C 688 

22 256 720 

24 370 826 

13 388 Sfifi 

Capital repayments 

2 725 703 

9 107 5-7 

14 320 269 

1C 44- 372 

1 merest 

5 844 885 

13 161 2'1 

10050557 

2 94? 134 

Lang 'em labliles -1 mance Lease L aouly 



- 

- 

Capital repayments 



- 

- 

Merest 



* 

- 

Long “erm Lobiites -1 re Purchases 

566'75 

2 264 7C1 



Capital repayments 

374 883 

' 865 360 



Merest 

‘S* 297 

409 321 



Provisions - Land'll Sites 

15 943 035 

17 4B3 526 


6 7.14 802 

Capiial repayments 

15 147 776 

14 055 560 


2 430 527 

Merest 

795 258 

2 467 965 


6 304 275 

Trade and Oner Payables 

7 735 42£ 

. 

. 

- 

Jnsaent eanditonal government grants am; ieceipls 

3 599 260 

- 

- 

- 


34 717 43? 

4? CCc 955 

24 370 826 

22 123 368 



2017 

R 

2016 

R 


FINANCIAL INSTRUMENTS 


In ac:orda-c€ with CRA = 104 the financial instruments of the munis polity a-c classifoc as follows: 


46 1 Financial Assets 


Cliissiricalinn 


Receivables 

Receivables from exchange transactors Finsnaal -strLments al amortised cosi 3 569 57* 6 0‘ 9 760 

Receivables from non-exchange transactions F nansal ''alrumenls al amarfis&d cosl 372 37S 254 5 SO 

Olher Receivables 

Governm-enl subsides and grants F isnoal -atrurents al amortised ccsl 


Short-term Investment Deposits 

Cal Deposits 

Bunk Balances and Cash 

bank Balances 

Cash Feats arc Advances 


F -anc» instruments mi nmortsed cost 


Franca instruments at amcr sed cost 51 7 21 332 30 427 463 

Franca instruments at amcmsec cast 0 171 0 17“ 

60 469 457 44 71B 275 


SUMMARY OF FINANCIAL ASSETS 
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Financial inslrjmenls at anomsed curst 

At amortised cost 


50 409 457 


44 ?18 275 


FINANCIAL INSTRUMENTS {CONTINUE'! 
Financial L iability 

Long-term Liabilities 

Annuity Loans 
Caetalisod Lease Liabilly 
Hire Purchases 

Payables from exchange transactions 

T rade erectors 
Acc-jed interest 
Retentions 
Deposits 
Otfe- 

Other Payables 

Gove—rent Subsidies anc Grafts 

Current Portion of Long-term Liabilities 
Annuity Lears 
Hire Purchases 


Classificatio n 


F -anca instruments at amortised cosi 
r -lanca) instrjtrenls at artertised cost 
F nancial irsfjirie-.is a- anertised cost 


=inatcial instruments at amort see cost 
-inandal instruments at amortseo cost 
Financial instruments al amortised cost 
Financia instruments al amortised oost 
Fir-ancia instruments at amortised cost 


F iaraal ii strumorls at anotised cost 


Financial tstrumeits at amcit se-rr cost 
r ina tcial i istruments at amort sec cosl 


SUMMARY OF FINANCIAL LIABILITY 

t- manciai Instruments at anonised cosl 

STATUTORY RECEIVABLES 

In anoo’cancc with prino Dies of GRAP ‘ 08. Slatulcry FvOcevaPies ol Ihe muni-dps ity are class'ied as folcws 

Taxes 

Val rfcOfe'vat»*s 

Receivables from Non Exchange Transactions 

Property rates 
Foes 


BO 469 457 

44 718 275 

61 626 E77 

33 564 796 

1 452 SSS 

1 555 3BU 

9 406 f?6 
664 629 

1 • 61075 

500 ?r 

:e 59?;. 

7 73“ 425 
713 007 
‘ 722 2‘6 
372 956 
136 597 

11 5C4 sea 

3 699 253 

? 027 391 
402 694 

2 2 7 8 267 
274 8B6 

58 900 598 

63 125 785 

58 900 598 

53 125 785 


29322= 

t 609 018 

J!'- i.22 

2 257 366 

812 627 

9 £ 2b 242 


EVENTS AFTER THE REPORTING DATE 

No-« 


IN-KIND DONATIONS AND ASSISTANCE 

' ne municipality did not receive any --kird dcnatiors :n ass stance aunr-g tre year unde- review 

PRIVATE PUBLIC PARTNERSHIPS 

Covncil has not e-te-ec into any private puclic partic-ships during the financial year 

CONTINGENT LIABILITIES 

Guarantees held at First National Bank 

- Esccm R2 OGC 

Department of Minerals and Enemy HSA R20CC3 

Swellendam Municipality vs Ml Stecnkamp - Case Number 1826'2014 

Defe-ced itigat.cn Claim for wasted oxperdit.'e and counter ca m for damages I egaicost app-owmaley RSSOOCr. 
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RELATED PARTIES 


52.1 Rotated Party Loans 

5 toe 1 July 2304 icans to councilors an" seiner manaoenenl employees are rot permitted 

52.2 Compensation of key management personnel 

1 he co~ce-iS3ticn of *.cy management se'scnnel is set olI ir note 2? tc the Annua F "ancai Slaterrenis. 

52.3 Compensation ol Councillors 

The comae"salicn of Councito‘5 is set cut m ncle ?& Ic Ihe Annual Fmancia Slstemetls. 

52.- Other related party transactions 

The 'fillc-vno ourenases v/ere made during the year where Councilors or slad have an iteresl 
See note 43 8 

<ey Ma-acamcnt and Councilors 'eoe ye and pay to' senices on the same terms arc conditc-s 
as other ratepayers ! residents. 

The -ates. ssivic* chargee and olhe* cnarges a-e ir accordance with apcoved ta ds that 'were 
advertised to the puoii: '■In bad cebl expenses have oeen -eccgmse: in respect c ; amc-jnla owed 


Dy •Ccile-J parties 

2017 

2017 

2016 

2016 


Services and 

Outstanding 

Services and 

Outstanding 

The following transactions were made : 

rates 

Balance 

rates 

Balance 


Key management 


CV Arnes 

113C-: 96b " 1'6 

400 

H SC" >«hijscn 

1529 *1 185 '3 O'. 3 

1013 

D C- Plcssis 

17*23 *1316 15 257 

1 756 


44214 2467 40 397 

3 17C 


2017 

2017 


Services and 

Outstanding 

Councillors 

rates 

Balance 

Lambnechts 

23 393 

14 K7 

Wathysen 

It 137 

13 525 

Qi. Plesss 

5 255 

457 

Kcch 

42 274 

3 5f.fl 

Jonker-du ^esais 

255 

22 

Swart 

4 793 

' 124 

Pcfcwas 

*2 333 

• 084 

Noilje 

22 956 

2 109 

Du F:ar : 

13 0B0 

752 


5 1133 



138 570 

38 493 
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APPENDIX A - Audited 
SWELLENDAM LOCAL MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2017 



rN 















































APPENDIX B - Audited 
SWELLENDAM LOCAL MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3D JUNE 2017 
MUNICIPAL VOTES CLASSIFICATION 



18 SC-S 013 i TOTAL 


NTSRNALCHARGES 


??.C, 755 631 


11 V 9 743 


m Tie 743) 
















































































APPENDIX C - Audited 
SWELLENDAM LOCAL MUNICIPALITY 
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APPENDIX D . Audited 
SWE-LENDAV LOCAL MUNICIPALITY 

DISCLOSURES OK GRAN'S AND SUBSIDIES IN *ERVS OF SECTION 123 OF MFMA, 55 OF 2003 


IGrant Description 

Balance 

1 JULY 2C1E 

Correction 
of error 

Bn lance 

1 JULY 2U1S 

Grants 

Rece-ved 

Grants 

Re-paid 

and 

transferred 

Operating 
Expendtturo 
miring Itic year 

T ransf erred 
to Revenue 

Capital 
Expenditure 
durinq the year 
Transferred 
la Revenue 

Ba lance 

30 JUNE 2017 

UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 









R 

R 

R 

R 


R 

R 

R 

National Govsrnw'it Grants 









Esur.abe Snare 




54 015-330 


£401? 030; 



.oral GtwwrniMt Fnarua •Isnsaemenl Grant 

- 



1 525 030 


(' 625 020; 



Muicpsl InlrnsWiclue ja"l 

2* *30 


29 436 

17 737 330 


1S6S 530: 

(i0 Ml E93) 

5 63" 946 

Mmr.pal Systems Irnfcovafren: Cnni 

25£ 757 


255 757 


1256 737; 




SP'AP 

35 228 

- 

3D 238 

1 1?7 320 

:7£ 236; 

(-1770:0: 


- 

NEG 


. 


2O3O2C0 



■ 1 (ifi t 2,7- 1 

run :t?!. 

Tot a National Government Grant* 

S1E 473 

?1?4 7 3 

46 151 330 

12!J? 035: 

f27 262 520: 

•12 6-13 E6 1 

6 150277 

Provincial Government Grants 





Sodd Pan Ford 

2E3E2 


25 382 




(17 .S4r.| 

684? 

Gstxicmi; De-.el:p7>3r.- J .ir 

53-030 


iliOIXI 



136 203> 


'2 000 

HuU Pjteosb Sentrcm 

75025 


?t) C25 




(li.!?ln; 

'2610 

iLlL-1 fct V ServtMS-JTnnlnrvil grant 

1 027 6? 7 


1 027667 

570 203 

|91 113/ 

(169 5 78) 

(' 33? 675; 

- ! 

Eirttfaeic* -lo.sirg - M.oaga's 

37 622 


3762? 



(28 2021 


54?? 

human Selldnsm i :nvatap-re- r> an: 

224 930 


234 279 

5 6=9 £09 


11 2B r J«iB) 


4 03 . n 

MuNlpS NoflBeomert Fm-d 

- 



4 076 C03 

57 446 

14 144 4-45:1 




-111175 


770 725 

155 675 


:?7Q K?7 , 


G77 

Knanta Ma-age-nem Suiport Grant 

nH4 u.G 


694 203 

230 C03 

124 3*5) 

;702 326) 

(-76 2-12:- 


Hr;-. Lie* Gram 

I4DOCO 


140 202 



(71 CM7| 

• 7 353/ 

61 M4 

Hirrrir. ntinstiostueSjpsoi Grani 

1-5 ICC 


175-03 



M53 524: 


51 £65 

Irtorrshp firanl 

c 


2 

63 037 


(14 999; 


45 03' 

anvnr.] Selves Gertie G"a"t 

•51SS 


“5 *55 





15 15E 

Muricciu nfias-uslire iuspsfl 

4'5 967 


4'5E6 7 



1415 626: 



t/a i Read Stnr.tay 

4 062 


4 £32 





4 630 





363 n:!D 


(252-020: 



Total Provincial Government Grants 

7 279 914 


3 27*1 hi4 

'i -a- in: 

47 722: 

.•7 645951; 

It .58MI/I7) 

s n?’ (i?o 

Other Grant Providers 




Vegetable 3 cuacl - Bar\‘39« 

El 7 22 


61 723 





91 723 

t;jsatianL>ai« Pro eels 

9 245 

- 

9 246 



:6 295) 


2 950 

‘A'tuqij 

2S0 :o: 


202020 



(E8 CO' 1 


191 909 1 

Total Clhnr Gran: Provider* 

340 874 


343 971 



(■'■*■ jo&i 


.-•c 




... . 

Total 

3 095 257 


3 B99 258 

57 2B2 187 

(139 T57) 

(35 0&4 760| 

(14 242 3S«: 

11 504 560 






















